DAILY REPORT. 


, People’s Republic of China 


Vol I No 147 30 July 1979 
INTERNATIONAL AFFAIRS 
UNITED STATES 


Carter Completes Cabinet Appointments for Treasury, HEW 

Haig Urges U.S. Senate To Delay SALT Approval 

U.S. Oil Firms 'Staggering! Profits Noted 

U.S. Amnounces Worsening of Inflation 

XINHUA Reporter Comments on Possible U.S. Recession 

U.S. 7th Fleet Ordered To Help Vietnamese Refugees 

U.S. Prepares To Hold Talks With PLO 

Prospective U.S. Arms Sale to Jordan Noted 

Vice Premier Wang Zhen Receives U.S. Cuitural Exchange Delegation 


osMBecMEcsMEesMicsMEcs Mics Mics ME ss 
FFEWNNN PB 


SOVIET UNION 


RENMIN RIBAO Criticizes Soviet Stand on Rescue of Refugees 
British Envoy Protests Soviets Abusing Correspondent 
USSR Agrees to Talks in Mid-September [KYODO] 


aaa 
ee 


NORTHEAST ASIA 


Ohira Expresses Wish for 'Early' PRC Visit 
Japanese Trade Union Conference Issues Guidelines 
Koreans in Japan Celebrate War Anniversary 

DPRK Envoy Holds Reception Marking War Anniversary 
DPRK Party Delegation Returns Home After PRC Visit 
Briefs: Chinese Historical Relics Exhibition 


vuuvuvuye 
NNND BH 


SOUTHEAST ASIA & PACIFIC 


Han Nianlong's Statement at Ninth Sino-Vietnamese Talks 
Han Nianlong Rebuts SRV's Statement at PR7-SRV Talks 

Han Nianlong Says SRV Must End Refugee Export 

Yang Gongsu Briefs Press on Talks, Disputed Islands 

SRV Negotiator Demands PRC Sign Border Accord [AFP] 

Tenth Session of PRC-SRV Talks To Be Held in Beijing [AFP] 
Thai Armed Forces Stage Exercise on Kampuchea Border 


ARR eee 
ANNWWUW UW 


SOUTH ASIA 


New Indian Prime Minister, Charam Singh, Takes Office 
Afghan President Consolidates Power Over Military 
Pakistan Reaffirms Peaceful Nuclear Program 
Pakistan's Shahi Meets With Iranian Leaders 


a yj ay Sy 
NN ee 


I. 


30 Jul 79 2 


WESTERN EUROPE 


FRG Official on SRV Refugees, Foreign Investment in PRC 
FRG Minister Advocates Political, Economic Pressure on SRV 


EASTERN EUROPE 


Correspondents! Report on SFRY Economy Cited 

Yugoslav, Seychelles Presidents Issue Communique 

I. Gretic Remarks Noted as Croatians Mark People's Armed Uprising 
Rise in Romanian Gasoline Prices Noted 

Romanian Prime Minister Ilie Verdet Ends Visit to Bulgaria 

CCP Delegation, Led vy Song Renqiong, Leaves Romania for Home 
Deng Yingchao Meets Former Romanian Envoy Aurel Duma 

Japanese Official Ken Yasui Visit to Hungary Noted 


MIDDLE EAST & AFRICA 


He Ying Meets With PLO Official in Beijing 

Geng Biao Receives Nigerian Ambassador 

Discovery of Counterrevolutionary Group in Iraq Noted 
Oman, Gulf Nations on Alert Against Terrorists 

Iran To Cut Gas Exports to USSR, Japan, United States 


WESTERN HEMISPHERE 


RENMIN RIBAO Discusses Nicaragua's Reconstruction Tasks [28 Jul] 
PRC Federation of Trade Unions Greets Nicaraguan Victory 
Sandanista Official Remarks on Relations With U.S., Africa 
Argentine Papers Say Cuba Is Not Nonalined 

Vietnamese Refugees Arrive in Canada 


NATIONAL AFFAIRS 


Peng Zhen Discusses Task of Public Security Organs 

CCP Political, Judicial Group To Hold Classes on Legal System 

Rong Yiren Interviewed on International Joint Ventures 

State Council Issues Documents on Improving Enterprises 

XINHUA Reports on Problems in Industrial Reorganization 

RENMIN RIBAO Reports Telephone Conference on Coal Production [24 Jul] 
Expansion of Transport Capacity Planned 

Conference Calls for Cargo Containerization Progress 

Ministry of Textile Industry Commends Products 


National Cigarette Production Conference aS 
Personal Savings Increase in China's Urban Ar 
Commune Cadres Destroy Melons in Practicing “Hitralert Line 


RENMIN RIBAO Commentator's Article [27 Jul] 
PRC Forum on World Economy Adopts Plan 


Fang Yi Presents /.;rards at Beijing Math Contest 

CYL First Secret...y Addresses Young Pioneers Instructors 

Wei Guoqing Calls for Strengthening PLA Political Work 
[JIEFANGJUN BAO 26 Jul] 

PLA Political Academy Commandant Concerned About Masses 

PLA General Staff Department Holds Lectures on Modern Warfare 

PRC lst Flight Division Steps Up Training 

PLA Air Force Units Conserve Large Amount of Fuel 

Novel Banned by Gang of Four Now Published 

Briefs; Farmland Construction Method 


PEOPLE'S REPUBLIC OF CHINA 


©2 
=) 


ame oe eee 
FrEeWWW DD 


Hen He 
[ eed 


Cy Oy Oy yy 
vee 


NM MO 


a 
WHEE OOWO NU FE H 


Perr PP PPrreer 
ip 


a 
HH 
wu 


I. 30 Jui 79 3 PEOPLE'S REPUBLIC OF CHINA 


["Seven PRC Laws Adopted at Fifth NPC Second Session Part II" 
is published under separate :over as a supplement to the 30 July 
DAILY REPORT, No 147, Supp 020.] 
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CARTER COMPLETES CABINET APPOINTMENTS FOR TREASURY, HEW 
ow281464 Beijing XINHUA in English 1635 GMT 28 Jul 79 Ow 


[Text] Beijing, July 28 (XINHUA)--U.S. President Jimmy Carter nominated two new 
ministers yesterday, filling the last two vacancies of the Cabinet, and thus finishing 
the major reshuffle of the government which began last week, according to reports from 
Washington. 


President Carter named Moon Landrieu, former mayor of New Orleans, Louisiana, to te 
secretary of housing and urban development and Neil Goldschmidt, mayor of Portland, 
Oregon, as the new transportation secretary. 


The selection of two mayors as Cabinet ministers, an AP dispatch said, "seemed certain 
to please the nation's big city mayors.... Heavily Democrat, these mayors could be a 
key factor in the 1980 presidential primaries." 


The other new ministers named earlier by the President are: secretary of treasury, 
William Miller (replacing Michael Blumenthal); attorney general, Benjamin Civiletti 
(replacing Griffin Bell); secretary of energy, Charles Duncan (replacing James 
Schlesinger); and secretary of health, education and welfare, Patricia Harris (replacing 
Joseph Califano). 


On July 25 the President named Paul Volcker, former president of the Federal Reserve 
Bank in New York, as the new chairman of the Board of Governors of the Federal Reserve 
System to fill the vacancy left by William Miller. On the same day, Paul Volcker 
pledged at a press conference to follow a "stable" monetary policy to fight inflation 
at home and support the dollar abroad. 


HAIG URGES U.S, SENATE TO DELAY SALT APPROVAL 
0W271534 Beijing XINHUA in English 1508 GMT 27 Jul 79 OW 


[Text] Beijing, July 27 (XINHUA)--"Until the Senate has assured itself that the flaws 

in SALT II have been resolved, I urge that ratification of SALT II be held in abeyance," 
General Haig told a U.S. Senate committee yesterday, according to a report from 
Washington. The former NATO's supreme allied commander in Europe made the remarks before 
the U.S. Senate Armed Services Committee hearing testimony on the SALT II treaty signed 
between the United States and the Soviet Union. 


General Haig pointed out the failure of the treaty to restrain the Soviet SS-20 missile 
and the Backfire bomber and the restrictions on deployment and range of U.S. cruise 
missiles, which have caused serious concern among the NATO member countries. He pleaded 
for modernization of NATO forces in Europe to meet the military build-up by Warsaw Pact 
powers. He said that the Warsaw Pact countries now had a three-to-one advantage over 
NATO in nuclear systems. He stressed that there should be a U.S.-NATO consensus on 
modernizing Europe's nuclear forces. But, he noted, the treaty failed to take full con- 
sideration of NATO's situation. He said, "I consider SALT II contains flaws which should 
be given serious consideration." 


During the hearing, Senator Sam Nunn, Democrat-Georgia, said that he cannot support the 
SALT II treaty unless President Carter promises to correct an unfavorable military 
balance toward the Soviet Union. He said, "In the absence of such a commitment and of a 
demonstrated willingness of this administration to make the hard political and economic 
choices necessary to undertake and sustain that commitment, I could not, in good 
conscience, support ratification of the SALT II treaty." 
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U.S, OIL FIRMS ‘'STAGCZRING! PROFITS NOTED 
OW291318 Beijing XINHUA in English 1251 GMT 29 Jul 79 OW 


[Text- Beijing, July 29 (XINHUA)--Major U.S. oil companies made staggering profits in 
the second quarter of this year amid the din of oil shortages in the United States, 
according to a Washington report, 


EXXON, the biggest oil company in the United States, reportedly netted 830 million U.S. 
dollars in profits in the period, an increase of 20.3 per cent over the corresponding 
period of last year, Other major oil companies also made immense profits in the second 
quarter, Standard Oil of California reported a 60 per cent encrease in profits, Mobile, 
38 per cent, Phillips, 43 per cent, CONOCO, 41 per cent, Marathon, 66 per cent and Cities 
Services, 91 per cent. 


In recent months, mass media in the United States and other Western nations have played 

up a so-called oil shortage and tried to attribute the current economic difficulties 
plaguing these nations to the readjustment of oil prices made recently by the Q@ganization 
of Petroleum Exporting Countries (OPEC), However, REUTER reported: "Recent surveys showed 
that most American do not believe there is a worldwide fuei shortage and have, instead, 
blamed the current crisis on the oil companies," 


U.S, ANNOUNCES WORSENING OF INFLATION 
OW271520 Beijing XINHUA in English 1500 GMT 27 Jul 79 OW 


[Text] Beijing, July 27 (XINHUA)--The U.S. Labour Department announced yesterday that 
consumer prices in the United States in the first half of this year were rising at an 
annual rate of 13.2 per cent, an all-time high in the past 28 years, according to a 
report from Washington, 


Price index in June was up another one per cent as a resuit of soaring petroleum and 
housing costs. This is the fifth consecutive over one per cent monthly increase of consumer 
prices in the past five months, a sign that shows inflation is going fron bad to worse 

in the United States, 


The rising prices have caused a drop in the purchasing power of the American people. 
Figures released by the U.S. Government show that spendable earnings of workers families 
dropped 0.8 per cent in June, In the year ending last month, spendable earning of 
workers declined by 3.5 per cent, meaning that wages could not keep up with the rise in 
consumer prices, 


XINHUA REPORTER COMMENTS ON POSSIBLE U,S. RECESSION 
0W290646 Beijing Domestic Service in Ma.idarin 0400 GMT 27 Jul 79 OW 
[Article by XINHUA reporter (Yu Enguang): "U.S. Economy Is Facing Peril of New Recession" ] 


[Excerpts] The U.S. oil shortage which began at the beginning of the year has been 
worsening since the onset of summer, Moreover, it has seriously affected people's 
livelihood and various fields of production, Official and economic circles have said 
that a new recession is threatening the U.S. economy. 


The oil supply shortage, which began in California, had spread to all parts of the country 
by May and June, The present U.S. oil supply is about 10 to 20 per cent less than that 

of a year ago. Oil prices have risen 55 per cent since the beginning of this year and it 
is more likely that the long gas lines will continue, 
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What worries people is that the worsening oil shortage may have serious consequences for 
social life and production. According to reports, the auto industry was first to suffer 
from the oil shortage. The chemical industry, which is closely related to petroleum, has 
also been affected. The oil shortage has also hit the mining industry. Other industries 
such as iron and steel have been affected in varying degrees. 


Apart from the industrial departments, much confusion has been created in agricultural 

and commercial departments and tourist services because of the oil shortage. The national 
strike by over 100,000 truck drivers to protest the rising price of diesel fuel lasted 
more than half a month. The strike not only seriously affected cargo transport, but also 
caused delay in the shipment of fruits, vegetables and other agricultural produce from the 
U.S. west coast and southern states to urban areas. As a result, large quantities rotted. 


Under those circumstances, U.S, official, economic and press circles have been talking 
about a new recession since the beginning of July. Some say the recession has begun; 


others believe the second half of this year will see a recession. There have been different 


opinions on this topic, but the general belief is that so long as the oil shortage is not 
solved, a new economic recession will emerge in the United States. 


U.S. President Carter's assessment of economic prospects after attending the seven-nation 
Tokyo summit conference further convinced people of an economic recession. Carter said 
the international oil shortage and rise inoil prices had increased the possibility of re- 
cession in the United States. He also said that "we are at the same time facing three 
serious challenges--inflation, recession and the energy problem." The U.S. press has 
commented that President Carter actually admitted that a new recession was just around 
the corner. 


In the past few days public opinion has called on the U.S. Government to take effective 
measures to alleviate the oil shortage and prevent a recession. Some proposed a drastic 
tax cut in order to stimulate the economy, while others advocated gas rationing. Many 
also suggested that the inflation problem should be solived first, and they believe that 
a certain degree of recession could prevent inflation. These proposals contradict one 
another, and not one of them is regarded as practical and feasible. 


In this atmosphere of confusion, President Carter canceled his plan for a vacation in 
Honolulu on his way home. After returning to Washington on 2 July, he successively held 
three high-level meetings to discuss economic problems and announced that he would make 

a televised speech to the nation on the energy problem and economic situation on 5 July. 
On 4 July, the White House announced without explanation that President Carter had can- 
celed the speech. Wiiile the media was commenting on this, an atmosphere of confusion and 
uneasiness hung over the U.S, capital. 


U.S. 7TH FLEET ORDERED TO HELP VIETNAMESE REFUGEES 
OW271211 Beijing XINHUA Domestic Service in Chinese 1440 GMT 25 Jul 79 OW 


[Text] Beijing, 25 dJuly--According to a report from Washington, a U.S. Defense Department 
spokesman announced on the evening of 23 July that the Navy has issued an order to all 

7th Fleet ships and planes operating in the South China Sea to be alert to Vietnamese 
refugees and to render all possible assistance to vessels in distress. 


According to a report by a Western news agency, Lt. Commander Gordon Peterson, a U.S. 
Defense Department spokesman, said in response to questions that long-range patrol planes 
of the 7th Fleet have been ordered to fly missions in the South China Sea to "locate and 
seek help for refugees in distress." 
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After days of discussions about how to help the Vietnamese "boat people," the Carter 
administration has decided to permit the navy to take more than routine action to 
help. 


According to Pentagon records, 7th Fleet ships picked up 597 refugees last year and 
another 567 so far this year. It is reported that the 7th fleet w1l take all refugees 
to a refugee center in Southeast Asia. 


“U.S. PREPARES TO HOLD TALKS WITH PLO 
0W271536 Beijing XINHUA in English 1513 GMT 27 Jul 79 OW 


[Text] Bejing, July 27 (XINHUA)--The United States is ready to have informal talks with 
the Palestine Liberation Organization. This was indicated by U.S. Assistant Secretary 
of State Harold Saunders before a congressional hearing yesterday, according to reports 
from Washington. 


Saunders said that the United States was committed not to negotiate with or recognise 
the PLO unless the PLO accepted Israel's right to exist. However, he said, "It is 

@ sensitive political issue and we're going to be dealing with that not as a legal 
issue but as an issue that must be resloved in the context of supporting the negotiating 
process." He stressed the importance of Palestinians in solving the Middle East issue. 


Saunders was critical of the recent Israeli air raids in Lebanon, 


According to a report from Beirut, PLO Chairman Yasir ‘Arafat said in a statement which 
appeared in [the] Lebanese paper AS-SAFIR on July 23 that if the United States expressed 
willingness to hold talks with [the] PLO, he was ready to send a delegation to the 
United States. 


PROSPECTIVE U.S. ARMS SALE TO JORDAN NOTED 
QW271222 Beijing XINHUA in English 1209 GMT 27 Jul 79 OW 


[Text] Beijing, July 27 (XINHUA)--The United States is prepared to sell 300 M-60 tanks 
to Jordan at the value of about 300 million U.S. dollars, according to a U.S. State 
Department announcement yesterday quoted by a report from Washington. 


The announcement of the sale, says a Western news agency report, came at a time of 
U.S.-Israeli disagreement over supervision of the Egyptian-Israeli treaty and the 
recent Israeli encroachment upon Lebanon, 


State Department spokesman Hodding Carter III said that there is a "long-standing 
military relationship between the United States and Jordan" and "we still value 
the rela‘ionship, " 


VICE PREMIER WANG ZHEN RECEIVES U.S, CULTURAL EXCHANGE DELEGATION 

OW280754 Beijing XINHUA in English 0736 GMT 28 Jul 79 OW 

[Text] Beijing, July 28 (XINHUA) --Vice-Premier Wang Zhen met with a delegation of the 
International Cutlural Exchange Foundation from the U.S.A. here this morning. Among 

the 27 members of the delegation are Gleen A. Olds, president of Alaska Pacific University 
of America, and Walter J, Hickel, former governor of Alaska. 


The Chinese vice-premier has a friendl. conversation with the American friends at the 
meeting. The delegation arrived in Beijing on July 26. 
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RENMIN RIBAO CRITICIZES SOVIET STAND ON RESCUE OF REFUGEES 
OW291212 Beijing XINHUA in English 1200 GMT 29 Jul 79 OW 


["PEOPLE'S DAILY Denounces Soviet Attack on Attempts To Rescue Vietnamese Refugees "--XINHUA 
headline ] 


[Text] Beijing, July 29 (XINHUA)--The PEOPLE'S DAILY charges in a commentary today 
that amid worldwide condemnation of the Vietnamese actions, the Soviet mass media have 
been trying their utmost to justify Vietnam's creation and export of refugees. 


The Soviet news agency TASS, the commentary notes, has stigmatized the dispatch of naval 
vessels to the South China Sea by Italy and other Western countries to pick up Vietnamese 
refugees as a "provocative demonstration" inspired by NATO, 


It is of course not strange for TASS to make this charge, the paper says, because the 
Soviet Union is the instigator and supporter of the Vietnamese authorities in the creation 
and export of refugees. But the charge has inevitably greatly incensed the Italian 
Government and people. 


An Italian Foreign Ministry statement on July 26 said that the dispatch of three naval 
vessels had been communicated in advance to the Vietnamese authorities. It had also 

been discussed at the Geneva conference on the Indochinese refugees, where U.N. Secretary- 
General Kurt Waldheim had expressed his appreciation. 


The Italian paper IL POPOLO carried a special commentary to refute the TASS attack. 


A spokesman of the Italian Communist Party in the Senate described the TASS accusation 
as "unjust", saying that rescuing refugees on the high seas "is a normal operation of 
peace and humanity". 


Such justice-upholding approach of theirs has reflected not just the views of the Italian 
people, the paper declares. Since the latter half of last year when the Vietnamese 
authorities created the refugee problem, an international disaster, the governments and 
people of many countries have made great efforts to help or resettle the refugees, the 
paper notes. However, the Soviet Union, a superpower, has not resettled a Vietnamese 
refugee on its land and its ships cruising on the seas throughout the world have offered 
no help to the refugees. It has not alloted to [the] relief fund, a gramme of the gold 
extorted by Hanoi from the refugees and paid for Soviet arms. 


The Soviet Union, an accomplice in the persecution of the refugees, has now come out to 
attack those who have given help to the refugees. The TASS charge, the paper says, only 
reveals more pointedly the cruelty of the Soviet Union, the backstage boss of the 
Vietnamese authorities. 


BRITISH ENVOY PROTESTS SOVIETS ABUSING CORRESPONDENT 
0W282109 Beijing XINHUA in English 2100 GMT 28 Jul 79 OW 


[Text] London, July 28 (XINHUA)--Charge d'Affaires of the British Embassy in Moscow Brian 
Fall voiced official concern at the Soviet Foreign Ministry yesterday about Soviet 
malicious treatment of David Satter, correspondent of the British paper FINANCIAL TIMES 

in Moscow, and warned that Britain "attached importance to the principle of reciprocity," 
British papers reported today. 
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It was reported that Satter had been the object of contimous harassment in Moscow 

in recent weeks. On July 17 he was subjected to a personal attack in the Soviet 
paper UKRAINE PRAVDA, Later when he was in Vienna, his office was broken into and 
his file rifled in his absence. His office, located in a press compound, was watched 
round-the-clock by Soviet police. Last week his car was burgled and his driving 
documents stolen. Shortly after this he was informed that his accreditation, which 
had hitherto been renewed automatically every six months, would only be renewed for 
six weeks. 


The FINANCIAL TIMES said that its chairman had lodged a strongly-worded protest with 
the Soviet authorities both personally at the Soviet Embassy in London and by letter 
to the authorities in Moscow. 


In a commentary entitled "Soviet Hooliganism" the DAILY TELEGRAPH said that "the Russians 
are flagrantly breaking the Helsinki agreement, not only over journalists but over 
dissidents and other ways. Why should they be trusted to abide by any other agreement?" 


USSR AGREEDS TO TALKS IN MID-SEPTEMBER 
OwW280054 Tokyo KYODO in English 0034 GMT 28 Jul 79 OW 


[Text] Beijing, July 28 KYODO--The Soviet Union has formally accepted a Chinese pro- 
posal to start talks on normalizing relations between the two countries in Moscow in 
mid-September, a Chinese Foreign Ministry spokesman said Friday. In a note delivered 
to the Soviet ambassador in Beijing July 16, China proposed that the talks be commenced 
in mid-September at the vice foreign minister's level and that they alternate in 

Moscow and Beijing. The spokesman said the Soviet reply, made to the Chinese Embassy 
in Mosocw last Monday, made clear that the Soviet Government had named Vice Foreign 
Minister Leonid Iliychev as its delegate. But the spokesman disclosed that the Soviet 
Union insisted on holding the talks only in Moscow, instead of alternately in Moscow 
and Beijing. 


Asked if China will accept the latest Moscow reply, the spokesman merely said the matter 
was under study. 


Earlier China made known that its delegation to the proposed talks would be headed by 
Vice Foreign Minister Wang Yuping, former ambassador to the Soviet Union. 


Western diplomatic sources in Beijing said that China and the Soviet Union were still 
divided over exactly what should be discussed at the talks. They said China made it 
known that the talks should mainly deal with withdrawal of Soviet troops from Mongolia 
and disengagement of Soviet troops from the areas bordering China. The Soviet Union 
has suggested that the main subjects should be conclusion of a non-aggression treaty 
or a treaty on nomse of force, the sources said. 


The sources said there was the possibility of the talks being started without fixing 
agenda subjects beforehand. 
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OHIRA EXPRESSES WISH FOR "ZARLY! PRC VISIT 
0W271236 Beijing XINHUA in English 1215 GMT 27 Jul 79 OW 


{Text] Tokyo, July 27 (XINHUA)--"I want to visit China as early as possible,” said 
Japanese Prime Minister Masayoshi Ohira this morning when he was receiving the delegaz- 
tion of the Chinese paper the PEOPLE'S DAILY at the prime minister's residence. 


The Japanese prime minister had cordial talks with Qin Chuan. nead, and cther members 
of the Chinese delegation. He said, "China is marching toward the new modernizations. 

I am convinced that great China will certainly reach its national targets.” “Japan” he 
said, "has learned a lot from China in the past. We have to learm at present amd in the 
future too. Japan, too, can help China in some way, as for instance, giving due assis- 
tance to help China realize its tremendous targets". "The normalization of relations,” 
he noted, "is something of which 1 am exceedingly proud in my life”. "I will do my best 
in the future to promote the friendship between the two coumtries,” he added. 


Present on the occasion were Chief Cabinet Secretary Rokusuke Tanaiza and Charge d!Affaires 
Ad Interim of the Chinese Embassy in Tokyo Wang Xiaoyun. 


JAPANESE TRADE UNION CONFERENCE ISSUES GUIDELINES 
O0W271606 Beijing XINHUA in English 1649 GMT 27 Jul 79 OW 


[Text] Tokyo, July 27 (XI NHUA)--The General Council of Trade Unions of Japan (Sonyo) 
approved its ,uidelines for action for the year at the 59th reguler conference which 
ended here this afternoon. 


According to the guidelines, the General Council is to deal actively with the problez of 
unification of Japanese labour and to reconsider in a year's time its support for the 
Japanese Socialist Party alone. 


The guidelines anticipate Sohyo'!s increasingly important international contacts in 

the next decade. The General Council will take an active part in promoting bilateral 
contacts with trade unions of other countries so as to promote friendly relations with 

them and workers of these countries. "The General Council”, the guidelines stipulate, 
"will launch a campaign to strengthen its unity with the All-China Federation of Trade 
Unions to enhance friendship between the workers of the two countries.” The guidelines call 
for support for the indepemdent and peaceful reunification of Korea, demand the conclusion 
of a Japan-Soviet peace treaty and the return of the Kurile Islands, 


A declaration of the conference points out that the strategy for the 1980s is to lay down 
the groundwork for political reform to pring better and more secure living condition 

to all the workers and other labouring people. To this e:md, the unity of the workers and 
other labouring peopleand labour unification must be attained. The declaration stresses 
the need for the trade union movement to have closer contacts with the farmers, urban, 
women and other mass organizations. A ceremony for awarding Sohyo!'!s literary prizes was 
held during the conference. 
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KOREANS IN JAPAN CELEBRATE WAR ANNIVERSARY 
OW271546 Beijing XINHUA in English 1522 GMT 27 Jul 79 OW 


[Text] Tokyo, July 27 (XINHUA)--About 3,300 Koreans attended a meeting here organized 
by tne General Association cf Korean Residents in Japan (Chongryon) in celebration of 
the 26th anniversary of the Korean war of liberation today. 


In a speech at the meeting, Li Jin Gyu, vice-chairman of Chongryon, demanded the in- 
mediate withdrawal of the U.S. troops from South Korea ard appealed for Korean-U.S. 
talks. The meeting adopted a message to President Kim Il-song, saying that the Korean 
residents in Japan will make every effort for the reunification of their country. 


DPRK ENVOY HOLDS RECEPTION MARKING WAR ANNIVERSARY 
OW271522 Beijing XINHUA in English 1504 GMT 27 Jul 79 OW 


[Text] Beijing, July 27 (XINHUA)--Chon Myong-su, ambassador of the Korean Democratic 
People's Republic to China, gave a film reception here today in honour of the 26th 
anniversary of the victory of the Korean fatherland's liberation war. 


A documentary and a feature film were shown. They depicted the course of the war as 
well as expressed the deep desire of the entire Korean people for an independent and 
peaceful reunification of their fatherland. Among those attending the reception were 
Han Nianlong, Chinese vice-minister of foreign affairs, Qiao Shi, deputy head of the 
International Liaison Department of the Chinese Communist Party Central Committee, and 
Zhu Yungian, deputy director of the General Political Department of the Chinese People's 
Liberation Army. 


DPRK PARTY DELEGATION RETURNS HOME AFTER PRC VISIT 
0W271526 Beijing XINHUA im English 1506 GMT 27 Jul 79 OW 


[Text] Pyongyang, July 27 (XINHUA)--The Korean Workers! Party friendship delegation 
with Kim Hwan as its leader and Cho Yong Guk its deputy leader returned here this 
morning from a visit to China. 


The delegation was greeted at the airport by Korean leaders Kim Yong-nam and Chong 
Chun-ki and Charge d'Affaires Ad Interim of the Chinese Embassy He Zhangming. Kim 
Hwan told the Chinese diplomat that he and his comrades were deeply impressed by the 
hospitality they received in China. He mentioned particularly the fact that they were 
received and feted by Chairman Hua Guofeng. He ezpressed his conviction that the visit 
would help to enhance the friendship between the two countries. 


BRIEFS 


CHINESE HISTORICAL RELICS EXHIBITED--Tokyo, July 9--An exhibition of Chinese historical 
relics of the Han and Tang dynasties unearthed on the ancient "silk road" ended in the 
Osaka Municipal Art Museum yesterday afternoon. The exhibition was sponsored by YOMIURI 
SHIMBUN, the Japan-China Cultural Exchange Associaticn, the Osaka Chamber of Commerce 
and Industry and the State Administrative Bureau of Museums and Archeological Materials 
of -nina to celebrate the signing of the China-Japan peace and friendship treaty. It 
opened in the Tokyo National Museum on March 19 and then in Osaka on May 18. ¥»re than 
480,000 Japanese people from various circles visited the exhibition which has euhanced 
their understanding of and friendship with China. [Text] [Beijing XINHUA in English 
0830 GMT 9 Jul 79 OW] 
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HAN NIANLONG'S STATEMENT AT NINTH SINO-VIETNAMESE TALKS 
OW300248 Beijing XINHUA in English 0237 GMT 30 Jul 79 OW 


[Text] Beijing, July 30 (XINHUA) --Vice-Foreign Minister Han Nianlong, head of the 
Chinese Government delegation, ir his speech at the ninth plenary meeting of ‘he Sino- 
Vietnamese negotiations at vice-. .nisterial level, here today said that the reascn why 
the negotiations have so far failed to make any progress is that the Vietnamese side 

has arbitrarily refused to discuss the principle of not seeking hegemony or the five 
principles of peaceful coexistence, and at the same time fabricated lies at will, 
Slanderously accusii China of having expansionist and hegemonist designs on Indochina 
and even all Southeast Asia in a vain attempt to confuse right and wrong, sow dissension 
and cover up Vietnam's true intentions of gobbling up Indochina, throwing Southeast Asia 
into chaos and serving the Soviet Union's policy of southward drive, 


Han Nianlong said: "The five principles of peacef.l coexistence and the principle of 
opposing hegemonism are closely related, and they all have well-defined and specific 
meanings and content. It will not do if one merely pays lip service to these principles; 
one must observe them in one's dee . 


He stated: "A host of facts pr thas your actions run counter to the principles of 
peaceful coexistence you profess... Xu aave planted in all departments of the Lao 
party, government and army thousands of your ‘advisers! and stationed tens of thousands 
of troops in the northern, central and southern regions of Laos, placing that country 
under your total control, You have dispatched close to 200,000 troops to invade and 
occupy Kampuchea, prop up the puppet regime, massacre and repress in cold blood all 
Kampucheans who refuse to be slaves and plunge the Kampuchean people in their millions 
into an abyss of misery. Can one find in your actions the slightest evidence of respect 
for other countries! ‘independence and sovereignty'? 


Betraying your history and your own statement, you have invaded and occupied some of 
China's Nansha Islands and nibbled at and intruded into China's border. You have forcibly 
occupied the Way Island of Kampuchea and taken possession of Kampuchean territories you 


borrowed during the war against U.S. aggression, which were commonly known as ‘sanctuaries’, 


You have annexed large parts of the territory of Laos in the name of friendship, Is 
there any respect for ‘sovereignty and territorial integrity' to speak of here? You 
have kept stepping up armed provocations in China's border areas and creating border 
conflicts. You have massed heavy troops on the Kampuchea-Thailand border, threatening 
Thailand and the other ASEAN countries. You launched a naked war of aggression and put 
Kampuchea under your military occupation anc moved your people en masse into the country 
in an attempt to perpetuate such occupation. Isn't this threat and use of force and 
aggression? Is there any 'peace' or !coexistence' here? You have carried out a racist 
policy of ruthless persecution and forcible export of refugees en masse to deliberately 
cause trouble in the adjacent countries. Is this consistent with any of the principles 
of 'peaceful coexistence!'? In a word, what the Vietnamese authorities practise is 
out-and-out aggression, expansion and regional hegemonism and by no means ' peaceful 
coexistence! ," 


Han Nianlong severely refvted the fallacies fabricated by the Vietnamese side to slander 
China, asserting that China has sought to "annex Vietnam" and so on and so forth, He 
said: “It is known to all that the sacrifice and contribution made by the Chinese 
Government and people in support of the Vietnamese people's struggle for independence, 
liberation and re-unification of their fatherland have been such as can be denied by 
no one of good faith," 
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"The Chinese side never likes to dwell on its aid and support to the Vietnamese 
people. However, the Vietnamese side has so despicably distorted the history of Sino- 
Vietnamese relations, we need only briefly recall here a few important facts to prove 
the absurdity of your distortion." 


He went on to say: "When the Vietnamese people found themselves in an « ‘remely 
difficult situation, who was the first to come out and give them firm support and all- 
out aid in their just struggle? Who was the first to extend recognition to the 
Democratic Republic of Vietnam? Who helped the Vietnamese win the 'border campaign’ 

in 1950? Who helped the Vietnamese people win the battle of Dien Bien Phu? After the 
restoration of peace in Vietnam in 1954, China supported the socialist construction 

in northern Vietnam and provided you with tremendous aid, for which your leaders 
expressed thanks on many occasions. Do you mean to say those expressions were from 

the first hypocritical lies? The Chinese Government and people gave all-out support 

and aid to the liberation struggle in southern Vietnam and to the just struggle of the 
Vietnamese people to re-unify their fatherland. We gave the Couth Vietnam liberation 
armed forces large amounts of arms, ammunition, foreign exchange and logistic supplies; 
we staunchly supported the South Vietnam National Front for Liberation and the Provisional 
Revolutionary Government of the Republic of South Vietnam in their diplomatic activities; 
we helped in every way for Vietnamese leaders to travel between northern and southern 
Vietnam when the two parts were still separated. 


"When, after the Beibu (Tonkin) Gulf incident in 1964, the United States started a 
massive invasion of southern Vietnam ana wanton bombing in the north, we again went all 
out to help defend the air space of northern Vietnam. The Chinese people ensured 
uninterrupted transportto North Vietnam at the cost of blood and lives. When the 
United States mined Vietnamese poits, Cninese sailors risked their lives to ship food 
and other supplies to the Vietnamese people. You are fully aware that the Chinese 
leaders, in order to help the Vietnamese people win early victory in their anti- 
imperialist struggle, gave every consideration to your needs and took great pains 

to meet them. In order to support Vietnam's struggle against U.S. aggression, the 
Chinese Government and people made maximum national sacrifices and willingly suffered 
privations. The bones of Chinese martyrs in their thousands remain on Vietnamese soil. 
J@ gave you arms and ammunition and economic, material and foreign exchange aids 
amounting to tens oi billions of Rmb yuan to help you defeat the enemy, heal war wounds, 
re-build national economy and maintain adequate military strength. Was all this for 
‘annexing Vietnam?! 


"Vietnamese leaders once said, 'China had supported Vietnam's revolutionary struggle 
from the outset. Without China's support, the Vietnamese revolution could not have 
developed as it had' and 'it would be impossible to carry on the struggle against U.S. 
aggresion.' They also said that 'China's great and precious support had contributed 
immensely to the strengthening of both northern and southern Vietnam's economic and 
defence potentials and combat strength.' There were many more such statements, too 
numerous to quote. Yet the Vietnamese side has now so unscrupulously jistorted history 
and even sunk to perfidy and revealed an inveterate hatred against China when it tried 
to describe the more than two decades of 'comradely and brotherly! Sino-Vietnamese 
relations as a plot to ‘annex Vietnam." 
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"This shows that you are delibcrately trying to fan up nationalist hatred and hostility 
against China. In point of fact, you have done so only because China does not countenance 
your regional hegemonism, does not permit your grabbing Chinese territory, does not 
endorse your control over Laos and invasion of Kampuchea and does not approve your 
attempt to lord it over Southeast Asia. We can think of no other motives behind your 
behaviour", 


Han Nianlong pointed out: The Vietnamese side has tried hard to evade the essence for 
a solution of the relations between the two countries. It is highly questionable whether 
the Vietnamese side has any sincerity for negotiations! 


He said: "The Chinese side would like to reiterate that, for the Sino-Vietnamese 
negotiations to be productive and our relations to be improved and restored to normal, 
one must start with the key crux of Clie trouble in these relations. We are willing to 
discuss with you, in the first place, the five principles of peaceful coexistence and 
the question of not seeking hegemony, so as to lay a sound basis for the fundamental 
settlement of the disputes between the two countries." 


HAN NIANLONG REBUTS SRV'S STATEMENT AT PRC-SRV TALKS 
0W300816 Beijing XINHUA in English 0807 GMT 30 Jul 79 OW 


["Han Nianlong Refutes Absurd Vietnamese Arguments at Ninth Plenary Meeting of Sino- 
Vietnamese Negotiations"--XINHJA headline] 


[Text] Beijing, July 30 (XINHUA)--Head of the Chinese Government delegation Han Nianlong 
sternly refuted the head of the Vietnamese Government delegation Dinh Nho Liem who 
Slandered China and tried to justify Vietnamese aggression at the ninth plenary meeting 
of the Sino-Vietnamese negotiations held here today. 


Han Nianlong said that disregarding the fact that hundreds of thousands of Vietnamese 
troops are occupying Kampuchea and Laos, the Vietnamese delegation had the cheek to 
declare that the Vietnamese relations with Kampuchea and Laos are "correct" ones. The 
figleaf used by Vietnam in this respect was the socalled "special relationship" and 
"“Priendship treaties". What a mockery of the argument if it is contrasted with the 
military occupation of Kampuchea and Laos by Vietnam, he said. 


The meeting, held here this morning, was presided over and first addressed by Dinh Nho 
Liem. He harped on time-worn tunes, trying his best to defend Vietnam for its criminal 
activities in invading Kampuchea and controlling Laos in a bid to seek regional hegemony. 
He said that the Vietnamese authorities will continue to stock to their armed aggression 
against and military occupation of Kampuchea. He even described Vietnam's relations 

with Kampuchea and Laos as “correct relations" und termed "arrogant" the demand that 
Vietnam pull out its occupation troops from Kampuchea and Laos, 


Speaking at today's meeting, Han Nianlong pointed out that Vietnam will get nowhere by 
using these absurd assertions as shields to evade condemnation by public opinion. Han 
Nianlong said: "The plain fact is that the Vietnamese authorities have brought the 


sovereign state of Laos under their control and that of Kampuchea under their enslavement, 


yet you have the impudence to assert that there exists a 'special relationship’. 
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"The plain fact is that you have launched a war of aggression, yet you claim that you 
have gone there to 'defend the fruits of socialism'. The plain fact is that you are 
maintaining military occupation of Kampuchea and trying to perpetuate it by moving 

your people there, yet you claim that you are executing 'an honest international duty'. 
The Vietnamese side has even said that 'the stationing of Vietnamese armed forces in 
Kampuchea and Laos fully accords with the U.N. Charter and the principles of the non- 
aligned movement.'! Here I would like to ask, which article of the U.N. Charter and 
which principle of the non-aligned movement does your action accord with? This is a 
downright distortion of the U.N. Charter and a great mockery of the non-aligned movement. 
In fact, this gangster logic is not your own invention. You have taken it over from the 
big hegemonists, and it is just a Vietnamese version of the notorious theories of 
‘limited sovereignty' and ‘international dictatorship'. The Vietnamese side will not 
succeed in pitting these fallacies against the principles of peaceful coexistence and 
of not seeking hegemony. " 


He stressed: "If the Vietnamese side continues its present course, it will only cause 
greater disaster to the people of Vietnam, Laos and Kampuchea, hasten the bankruptcy 
of the erroneous policy of the Vietnamese authorities and make themselves all the more 
despised by the international community." 


In his speech, Dinh Nho Liem deliberately distorted history in an attempt to shift the 
responsibility for the deterioration of the Sino-Vietnamese relations onto the Chinese 
Side. He tried his utmost to cover the fact that the Vietnamese authorities are pursuing 
a hostile and anti-China policy in which they regard China as their "chief enemy". He 
hypocritically claimed that "to preserve and develop that friendship between China and 
Vietnam is a fundamental, long-term policy of the Vietnamese Government." He even 
described the enormous aid and assistance of the Chinese Government and people--which 
had been made possible through their economizing on food and clothing, just for the 
purpose of assisting the revolution and construction in Vietnam--as a means "to induce 
and pressure" Vietnam and "an instrument (of the Chinese Governnent) to further this 
evil design". 


Refuting Dinh Nho Liem's speech, Han Nianlong solemnly pointed out that it is known to 
all that the Chinese Government and people had made sacrifices and contributions to 
assist the Vietnamese people in their struggle for independence, liberation and national 
reunification. Dinh Nho Liem said that the Vietnamese side "has never forgotten" Chinese 
assistance to Vietnam in the past, and yet he talked the nonsense that Chinese assistance 
had been rendered for the purpose of "controlling and annexing" Vietnam. He was simply 
ignoring facts, and self-contradictory too. This is an extreme case of slander against 
China. 


Han Nianlong said: "The Vietnamese authorities! act against their conscience and regard= 
less to facts has not only bitterly disappointed the Chinese people but also aroused 
public opinion's scorn." Han Nianlong said: "In the course of these negotiations, the 
Vietnamese side has heaped vilifications on China, tried hard to twist the facts about 
the origin of the deterioration of Sino-Vietnamese relations and evade the essence for 

a solution of the relations between the two countries. It is highly questionable whether 
the Vietnamese side has any sincerity for negotiations. 
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HAN NIANLONG SAYS SRV MUST END REFUGEE EXPORT 
0W300304 Beijing XINHUA in English 0301 GMT 30 Jul 79 OW 


[Text] Beijing, July 30 (XINHUA)-=-"The Vietnamese authorities must forthwith solve 
the problem of refugees at its source by stopping the export of refugees to China and 
other countries", pointed out Han Nianlong, head of the Chinese Government delegation, 
in a speech at the ninth plenary meeting of the Sino-Vietnamese negotiations held here 
today. 


Han Nianlong said: "The Vietnamese export of refugees was condemned by all the partic- 
ipating countries at the Geneva international meeting, In these circumstances, the 
Vietnamese authorities were compelled to make a show of willingness to consider and 
exercise temporary restraint, but actually they were still playing tricks and unwill- 
ing to stop the export of refugees, The international commnity is still very much 
concerned about the Vietnamese authorities! inhumane policy of exporting refugees and 
is generally suspicious of their vague promises," 


YANG GONGSU BRIEFS PRESS ON TALKS, DISPUTED ISLANDS 
0W300928 Beijing XINHUA in English 0917 GMT 30 Jul 79 OW 


[Text] Beijing, July 30 (XINHUA)--Yang Gongsu, deputy head of the Chinese Government 
delegation to the Sino-Vietnamese negotiations pointed out today that the Chinese 
Government delegation is prepared to have talks with the Vietnamese side first of all 
on the five principles of peaceful coexistence and the principle of not seeking hege- 
mony, with a view to laying a solid foundation for solving the dispute between the two 
countries once and for all, 


He said this at a press conference held here this afternoon following the ninth plenary 
meeting of the Sino-Vietnamese negotiations at the vice-ministerial level, He expressed 
the hope that the Vietnamese will again take the Chinese proposal into consideration 

so as to ensure a smooth progress of the negotiations, Questioned by newsmen, Yang 
Gongsu gave a detailed account of the massive Chinese aid extended to the Vietnamese 
people during the period of their wars against French and U.S, aggression, 


A pamphlet, "Some Documentary Evidence Showing That the Vietnamese Government Recognized 
the Xisha and Nansha Islands as Chinese Territory", was distributed at the press con- 
ference, It carries photo copies of the relevant Vietnamese Government statements and 
notes, Vietnamese press reports, maps, and passages from Vietnamese textbooks, All 
these materials provade ample proof that the Vietnamese authorities had all along re- 
cognized the above-said two groups of islands as Chinese territory until 1974, 


SRV NEGOTIATOR DEMANDS PRC SIGN BORDER ACCORD 
0W300919 Hong Kong AFP in English 0903 GMT 30 Jul 79 OW 


[Text] Beijing, July 30 (AFP)--Vietnam today again demanded China's "immediate" 
signature to an agreement which Beijing has already rejected to end the border con- 
flict between the two countries, at their ninth negotiating session here, 


But for the first time since talks started on April 18 the Vietnamese delegation 
omitted its three proposals to resolve the crisis between the two countries, according 
to the text of delegation leader Dinh Nho Liem's speech released by the Vietnamese 
Embassy here, 
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The proposals dealt essentially with the establishment of a demilitarised zone on the 
border, which has been rejected by China, observers said. Mr Liem stressed the need 
for Beijing to "discuss and sign immediately" an agreement to end "armed provocations" 
at the border, which would constitute a "concrete action" in line with Beijing's anti- 
hegemonist wishes, 


Today's session, the fourth in Beijing, was short apparently because of Hanoi's omis- 
sion of the "three points", and was further reduced by Hanoi's insistence on the signa- 
ture of a document Beijing has already rejected, observers here said, Mr Liem also 
repeated Vietnamese charges against China, referring to continued tension on the border 
where he said China was "keeping a big military force massed" and making "ceaseless 
violations of Vietnamese territory." He also attacked Chinese threats of "another 
lesson" against Vietnam, Chinese leaders had also been thwarted in their attempt to 
turn the recent Geneva conference on refugees into an anti-Vietnam forum, Mr Liem 

said he again condemned China's "increasingly close collusion with American imperialism, " 


The Chinese delegation, led by Deputy Foreign Minister Han Nianlong, reaffirmed Beijing's 
eight-point proposal, and condemned Hanoi's "gangsters logic", (?These) points dealt 
with peaceful co-existence but Hanoi's "regional hegemonism" did not respect these 
principles, he said, Mr Han also said that "all the participating countries at the 
Geneva meeting" had condemned Vietnam for the "export of refugees." And he also called 
on Vietnam to maintain anti-hegemonism, "It will not do if one merely pays lip service 
to these principles, one must observe them in one's deeds," he said. The lack of pro- 
gress in the negotiaiions "served the Soviet Union's policy of a southward drive," he 
added, 


Later todxy the delegation leaders were due to give separate press conferences on the 
talks. 


TENTH SESSION OF PRC=SRV TALKS TO BE HELD IN BEIJING 
0W300828 Hong Kong AFP in English 0820 GMT 30 Jul 79 OW 


[Text] Beijing, July 30 (AFP)--A tenth session of the Sino-Vietnamese negotiations 
will be held in Beijing despite the total lack of progress up to now, 


Deputy head of the Chinese negotiating team Yang Gongsu, who is China's ambassador to 
Hanoi, told a press conference today that the two sides had agreed on this point during 
the ninth session of talks held here this morning, The two countries had agreed at 

the beginning of the negotiations that talks should be held alternatively in Hanoi and 
Beijing, but had not decided on how many sessions should constitute a round of the dis- 
cussions, Mr Yang said, "It depends how the negotiations proceed", he added, 


THAI ARMED FORCES STAGE EXERCISE ON KAMPUCHEA BORDER 
0W290833 Beijing XINHUA in English 0817 GMT 29 Jul 79 OW 


[Text] Bangkok, July 29 (XINHUA)=--The Thai ground and air forces staged a joint mili- 
tary exercise at Aranyaprathet District, Prachinburi Province, bordering with Democratic 
Kampuchea on July 27, according to a broadcast of the Thai National Radio today. 


The exercise was aimed at making the armed forces acquainted with the terrain in the 
border area and raising their combat capability. The local Thai people are convinced 
by the exercise that the Thai armed forces are able to protect the people from any in- 
vasion, the radio said. 
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NEW INDIAN PRIME MINISTER, CHARAM SINGH, TAKES OFFICE 
ow281842 Beijing XINHUA in English 1832 amt 28 Jul 79 OW 


[Text] Beijing, July 28 (XINHUA)--India's newly-appointed Prime Minister Charam Singh 
was officially svorn in this afternoon, according to reports from New Delhi. Taking 
the oath of office along with Singh were Deputy Prime Minister Y. B. Chavan and seven 
other ministers of the 15-member Cabinet. 


According to an official announcement by the presidential office earlier today, the 
Cabinet includes seven from Singh's Janata Party (secular), seven from Chavan's official 
Congress Party and one from the Socialist Party. Most of the posts remained to be 
announced later, 


Six other ministers, who al? belonged to Chavan's official Congress Party, did not show 
up at the swearing-in ceremony. The All-India Radio quoted the party spokesman as 
saying that the six Congress Party members would not join Singh's Cabinet until the new 
government's policy goals are finally worked out. It was also disclosed that they did 
not take the oath because of differences over the distribution of portfolios. 


Singh told the press that the Congress nominees were unable to attend the ceremony 
because of “internal problems of our Congress friends", He ruled out any disagreement 
between his party and the official Congress Party. 


Singh was appointed to form the Cabinet on July 26 in the wake of Chavan's failure to 
do so. He won 262 supporters in the 544-seat Lok Sabha (lower house), who belonged to 
the Janata Party (secular), the official Congress Party, Mrs Gandhi's faction of the 
Congress Party, the Socialist Party and other small parties. Indian President S. Reddy 
asked Singh to hold a vote of confidence in the new government in the third week of 
August after his formation of the Cabinet because his backers were no more than half of 
the seats. 


After his resignation on July 25, former Prime Minister Desai threw himself into an 
unsuccessful struggle to regain the prime ministership winning only 236 supporters. 
Former Deputy Prime Minister J. Ram succeeded Desai who resigned his Janata parliamentary 
leadership yesterday and declared he would not take part in any political activities 
later on. The Janata Party holds about 200 seats in Iok Sabha. 


AFGHAN PRESIDENT CONSOLIDATES POWER OVER MILITARY 
0W291632 Beijing XINHUA in English 1558 GMT 29 Jul 79 OW 


[Text] Beijing, July 29 (XINHUA)--President of the Revolutionary Council of Afghanistan 
Nur Mohammad Taraki has reshuffled his government and strengthened his hold on the 
armed forces, Radio Kabul announced Saturday. 


Under a presidential decree published yesterday, President Taraki has assumed "special 
powers to tackle insurgency" and is responsible for all decisions relating to military 
matters. The decree also provides that Afghan Prime Minister Hafizollah Amin will 
implement the president's directives and assume the post of defence minister while 
dropping his Foreign Ministry portfodto. 


Deputy Prime Minister Shah Wali was put in charge of foreign affairs, The former Defence 
Minister Aslam Watanyar became minister of interior while the original Interior 
Minister Sherjan Mazdooryar was named to the post of minister of frontier affairs. 
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The reshuffle showed, according to Western news agency reports, the Afghan Government's 
"increased concern for the growing rebellion" of Muslims who have controlled more than 
half of the countryside. It was reported that "a number of Russian military advisers 
have been killed in recent clashes". 


PAKISTAN REAFFIRMS PEACEFUL NUCLEAR PROGRAM 
0W281516 Beijing XINHUA in English 1500 GMT 28 Jul 79 Ow 


[Text] Islamabad, July 28 (XINHUA)--Pakistan President General ZZaul Haq declared in 
Rawalpindi yesterday that Pakistan would never compromise on its sovereignty in respect 

of its peaceful nuclear programme, according to a local press report. In his address to 
the nation, the president pointed out that Pakistan has been subjected to foreign pressure 
in respect of its peaceful nuclear programme. "We need nuclear technology for peaceful 
uses, particularly to meet our energy requirements," he added, 


Zia stated that in view of the paucity of energy resources, Pakistan has no option but 
to acquire nuclear technology. He also reiterated his country's assurances that its 
Objectives are peaceful. "Despite this", he added, "our economic aid has been affected 
but we have absorbed its impact and the entire nation supported the government stand." 
He said, "We shall remain steadfast in our noble resolve and will not compromise on 
national interest." "We shall eat crumbs but will not allow our national interest to be 
compromised in any manner whatsoever," the Pakistan president stressed, 


PAKISTAN'S SHAHI MEETS WITH IRANIAN LEADERS 
0W291610 Beijing XINHUA in English 1515 GMT 29 Jul 79 OW 


[Text] Tehran, July 29 (XANHUA)--Iran and Pakistan share a deep relationship due to many 
common features between trem, Iranian Foreign Minister Ebrahim Yazdi told the press here 
after meeting with the visiting Pakistan Cabinet adviser for foreign affairs, Agha Shahi. 


Yazdi revealed that they discussed matters of mutual interest and ways for progressing 
towards firmer friendship between the two countries. He stressed that the bond of 
friendship between Iran and Pakistan is very firm due to their past histories, The common 
religion, close ideologies and culture and the depth of their relationship will be re- 
flected in the diplomatic and economic relations between them, 


Agha Shahi arrived here on July 27. During his 2-day visit he met with Prime Minister 
Mehdi Bazargan. He called on the Iranian religious leader Khomeyni in Qom yesterday 
and presented him with a message from Pakistan President Ziaul Haq, the Tehran TIMES 
reported today. 
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FRG OFFICIAL ON SRV REFUGEES, FOREIGN INVESTMENT IN PRC 
0W281905 Beijing XINHUA in English 1845 amt 28 Jul 79 ow 


[Text] Bomn, July 27 (XINHUA)--Lothar Spaeth, minister-president of the Land Baden- 
Wurttemberg of West Germany, said his govermment was strongly opposed to the Vietnamese 
Government's practice of expelling its citizens from its country. 


In an interview with XINHUA, Spaeth said: We are by no means unconcerned about the misery 
the refugees are now facing, but this will not change the judgement that the expulsion of 
the refugees is entirely a political question. He believed that, fundamentally speaking, 
willingly accepting refugees out of humanitarianism was not a proper solution to the problem, 
Therefore, first of all, citizens of all strata should be allowed to live in their native 
country and their government should guarantee the survival of all minority nationalities, 

he added. He pointed out that for the refugees, aids will not make up their losses caused 
by leaving their homeland under pressure. 


Dwelling on disarmament, Spaeth said that one must pay close attention to both what the Soviets 
said and what they actually did on the matter. The Soviet missile SS-20 made one worry, he 
added. 


The minister-president also spoke about the Chinese economy. He believed that the policy of 
readjustment, reconstructuring. vsnsolidation and improvement in the Chinese economic front 
was a correct policy. The "Law of the People's Republic of China on Joint Ventures With 
Chinese and Foreign Investment" adopted recently by the Chinese National People's Congress 
has opened greater opportunity for technical exchange and cooperation between China and 
foreign countries, he said. He stressed his land's ability to provide China with technology 
in many fields and that owing to the lack of raw materials of his land both sides may 
develop cooperation on many economic fields. 


FRG MINISTER ADVOCATES POLITICAL, ECONOMIC PRESSURE ON SRV 
0W291258 Beijing XINHUA in English 1242 GMT 29 Jul 79 OW 


[Text] Bonn, July 28 (XINHUA)--Stepped-up political and economic pressure on Vietnam is the 
only way to stop the exodus of Indochinese refugees, West German Minister for Economic 
Cooperation Rainer Offergeld said here today. 


In an interview with DPA news agency here on his return from visits to Bangkok and Jakarta, 
Offergeld said West Germany is of the opinion that Vietnam's policies are the main reason 
for the massive outflow from Indochina. He confirmed that his country would give no aid to 
Hanoi as long as the present situation remains unchanged. 


While stressing the need to see if Vietnam would respect the commitments made at the recent 
Geneva meeting on Indochinese refugees, the minister said West Germany would do everything 
in its power to exert "even minimum" pressure on Vietnam. 
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CORRESPONDENTS REPORT ON SFRY ECONOMY CITED 
0w281938 Beijing XINHUA in English 1850 GMT 28 Jul 79 OW 
["Suecesses and Troubles--Yugoslavia's Half-Year Economic Performance"--XINHUA headline] 


[Text] Belgrade, July 28 (X1HUA correspondents Ding Xiangqi and Wang Sen)--The 
Yugoslav economy made rapid progress in the first six months of this year and per 

capita income grew accordingly. Yet, it is being trovbled by rising prices, heavy 
deficits in international payments and harvest shortfall. The problems are being 
attended to by the central as well as local authorities and initial results have already 
been noticed. 


Statistics about the economic performance in the first half of this year show industrial 
output value growing by 9e1 per cent over the same period last year and gross social 
product registering a growth of 7.2 per cent. 


With the exception of petroleum and natural gas and non-ferrous metals processing 
industries which showed a slight drop as compared with the corresponding period last 
year, all other industries recorded impressive advance. Electric engineering equipment 
rose by 13 per cent, machines and machine tools 17 per cent, means of transport 11 per 
cent, chemicals processing 10 per cent, iron smelting six ver cent. 


The industrial growth rate was relatively higher in the case of the under-developed 
constituent republics: Bosnia and Herzegovina, 10.6 per cent; Montenegro 11.9 per 
cent; Macedonia, 11.6 per cent. 


The country's freight-tonnage in the first half of this year rose by six per cent, rate 
of employment by 4.2 per cent and labour productivity by four per cent--all above the 
plan indices, 


Total wage disbursements were 30 per cent higher than the same period last year and 
real per capita income seven per cent higher, having taken into account price rises 

and the increase in the number of employed. However, price-hikes was also more than 
was anticipated in the plan. The cost of manufactured goods exceeded that in the first 
six months of last year by 11 per cent, while retail prices went up by 19 per cent. 


Total exports in the period under review increased by 16 per cent as against the 31 
per cent rise in total imports. 


The severe cold last winter, prolonged drought this summer and then the copious rain 
in the harvest time have played havoc to the wheat crop this year. Thus, the wheat 
harvest, estimated at 4.3 million tons, showed a 20 per cent fall as compared with that 
of 1978. 


The soaring prices in the world market has had its adverse effect on the Yugoslav 
economy. Prices for imports averaged an increase of 17 per cent. The significantly higher 
oil prices, in particular, have produced a chain effect in the country. 


Yugoslavia depends on imports for three-quarters of its oil consumption--about 16 million 
tons a year. It has to defray 650 million U.S. dollars more than last year for importing 
oil alone. 


Among the domestic factors, the unusually wide range of investment has contributed much 
to the short supply of materials and sharp increase in imports. The country now has 
29,000 projects of various sizes under construction which will cost nearly 55,000 
million U.S. dollars in all over a period of five years. 
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Another factor is the higher growth rate of private and public consumption which stands 
at 8.5 per cent in the first half of this year as against 7.2 per cent growthrate of production, 


To attend to these economic troubles, the Central Committee of the League of Yugoslavia called 
two plenary sessions in June and this month. The Federal Assembly and the Federal Executive 
Council have also met and studied ways and means of stabilizing the economy. 


Members of the L.C.Y. Central Committee are to go down to the grass -root units to look into 
and study the economic situation. 400 projects have been chosen as "priority projects" 
and the rest is to be suspended or put off. Exports are to be encouraged and imports 
brought under strick control. State purchase prices for farm produce will be raised and to 
a lesser extent the price of flour. 


Energetic measures are being taken to promote the conservation of food and oil. Eachof 
the 2.5 million private automobiles in the country will be confined to the garage for six 
days every month. This alone will save 390,000 tons of gasoline a year. 


Ante Zmijarevic, vice-director-general of the Federal Social Planning Institute, told XINHUA: 
"We are inclined to take our troubles and difficulties more seriously than they are. 
People like to talk about problems much more than about their successes." 


YUGOSLAV, SEYCHELLES PRESIDENTS ISSUE COMMUNIQUE 
0W2903235 Beijing XINHUA in English 0253 GMT 29 Jul 79 OW 


[Text] Belgrade, July 28 (XINHUA) --The aims and principles of the policy of non-align- 
ment arc more significant than ever today for the promotion of constructive international 
cooperation, settlement of international problems and strengthening of peace and security 
in the world, states the joint communique here today on the talks between the presidents of 
Yugoslavia and Seychelles. 


President Josip Broz Tito and President France Albert Rene stressed in their talks the 
importance of the non-aligned movement as an independent and non-bloc factor in international 
relations and its consistent struggle against imperialism, colonialism, racism, apartheid, 
hegemony and all other forms of domination. 


The two presidents hold that the Indian Ocean should be turned into a zone of peace. It 
should also be free from foreign military presence which is the result of bloc and big-power 
rivalry. 


They expressed support for the proposal to turn the Mediterranean into a region of peace 
and cooperation. 


The joint communique stresses that the two presidents expressed concern about the situation 
in South Africa because racial discrimination and apartheid which threatened peace in the 
area continued to exist there. They reiterated their support for the South African 
people's struggle against imperialism, colonialism, racial discrimination and apartheid. 
President Rene concluded his official visit to Yugoslavia today. 

I, GRETIC REMARKS NOTED AS CROTIANS MARK PEOPLE'S ARMED UPRISING 

ow280748 Beijing XINHUA in English 0716 GMT 28 Jul 79 Ow 


[Text] Belgrade, July 27 (XINHUA) --Yugoslavia boasts 22 million Titos who will defend 
their country in defiance of pressure coming from any quarters. 
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I. Cretic, chairman of the Croatian Federation of Veterans of the People's Liberation 
War, made these remarks at a mass rally held in Croatia today to mark the 38th 
anniversary of the Croatian people's armed uprising. 


On the present complicated international political situation, Gretic emphasized that 
veterans of the anti-fascist war, workers and people of all nationalities in the country 
will never change their views, stand and orientation in the development of the socialist 
community in whatever conditions. 


> pointed out that Yugoslavia will under no circumstances serve as lacky to anyone, 
nor will it be satellite of any bloc. "We are deeply convinced that our future 
generations will never allow this to happen, too," he concluded. 


RISE IN ROMANIAN GASOLINE PRICES NOTED * 
0W271206 Beijing XINHUA in English 1200 GMT 27 Jul 79 OW 


[Text] Bucharest, July 27 (XINHUA)--New gasoline prices were announced in Romania 
yesterday, according to an AGERPRES report. This is the second gasoline price hike 
in the country since last month. 


The increased retail gasoline prices are as follows: premium gasoline: 96-98--7.50 
lei per litre; regular gasoline 88-90--6.80 lei per litre; diesel oil--four lei per 


litre. 


The new price hike was made public in a decree of the Romanian State Council signed 
by Romanian President Nicolae Ceausescu. 


On July 25, a series of measures for the rational and economic use of gasoline were 
discussed and adopted by the Executive Political Committee of the Central Committee 
of the Romanj n Communist Party at a meeting chaired by General Secretary Ceausescu. 


ROMANIAN ERIME MINISTER ILI VERDET ENDS VISIT TO BULGARIA 
0W290736 Beijing XINHUA in English 0720 GMT 29 Jul 79 OW 


[Text] Sofia, July 28 (XINHUA)--Romanian Prime Minister Ilie Verdet would up his 
three-day visit to Bulgaria today. 


A protocol was signed following talks held between Verdet and his Bulgarian counterpart 
on the promotion of trade and specialization in production and possible development of 
cooperation in the economic, scientific and technological fields. Topic under discussion 
was also the two countries! coordination in their 1981-1985 national] economic plans. 


Verdet was received by Todor Zhivkov, chairman of the Council of Ministers of Bulgaria, 
during his stay here. 


CCP DELEGATION, LED BY SONG RENQIONG, LEAVES ROMANIA FOR HOME 

OW300748 Beijing XINHUA in Emglish 0702 GMT 30 Jul 79 OW 

[Text] Bucharest, July 29 (XINHUA)--A party workers! delegation of the Communist Party 
of China led by Song Renqiong, member of the Central Committee and head of the Organiza- 


tion Department of the Central Committee of the party, left here for home today at the 
conclusion of a two-week friendly visit to Romania. 
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During its stay in this country, the delegation visited the capital and six counties in- 
cluding Constanta, Iasi and Neamt. The delegation was received cordially by the first 
secretaries of the municipal and county committees of the Ramanian Commmist Party in 
these localities and the two sides had an exchange of experience on the organizational 
work of the party, the training and selecting of cadres and the inspection of party 
discipline. 


Constantin Dascalescu, member of the Executive Political Committee of the Central Cammittee, 
secretary of the Central Committee and head of the Organization Department of the Central 
Committee of the Romanian Communist Party, received and gave 2 banquet in honour of ali 

the memoers of the Chinese delegation yesterday. Chinese Ambassador Chen Shuliang was 
present on the occasion. 


DENG YINGCHAC MEETS PORMER ROMANIAN ENVOY AUREL DUMA 
0W300834 Beijing XINHUA in English 0825 GMT 30 Jul 79 OW 


[Text] Beijing, July 30 (XINHUA)--Deng Yingchao, a member of the Political Bureau of the 
Central Committee of the Chinese Communist Party and vice-chairman of the Standing Com- 
mittee of the National People's Congress, met with two Romanian comrades, Aurel Duma and 
his wife, here this morning. Comrade Duma was Romanian ambassador to China from 1966 to 
1971 and is now a member of the Central Committee of the Romanian Communist Party and chief 
of the section of letters and reception of the party Central Committee. 


During the meeting, Comrade Duma talked with deep feeling about the solicitude and help 
Premier Zhou Mlai had shown him while he was working in China. Comrade Deng Yingchao 
praised the contributions Comrade Duma and his wife had made to promoting friendship 
between the two parties, countries and peoples of China and Romania. "You happened to 
be spending your birthday during your vacation here in China. I would like to say many 
many uapoy returns to you both,” Comrade Deng Yingchao said. 


The host and the guests hailed the new growth of Sino-homanian friendship in recent years. 
Present on the occasion were Liu Xinguan, deputy head of the International Liaison De- 
partment of the Central Committee of the Chinese Commumist Party, and Ion Dorobantu, 
charge d'affaires ad interim of the Romanian Embassy in Beijing. The Romanian visitors 
came to China on July 9 and will leave for home tomorrow, 


JAPANESE OFFICIAL KEN YASUI VISIT TO HUNGARY NOTED 
0W291558 Beijing XINHUA in English 1500 GMT 29 Jul 79 OW 


[Text] Budapest, July 29 (XIWHUA)--Ken Yasui, president of the Japanese House of 
Councillors, paid an official visit to Hungary from July 25 to 28, according to Hungarian 
press reports. While in this country, Ken Yasui exchanged views separately with speaker 

of the Hungarian National Assembly Antal Apro and Hungarian Poreign Minister Frigyes Puja 

on a number of international questions and the possibilities of the development of bilateral 
relations. He was received by Vice-President of the Presidential Council of the Hungarian 
People's Republic Rezso Trautmann. 


In a statement at the airport before he left Hungary yesterday, Ken Yasui said that his 
visit to Hungary was successful. Through the talks with the Hungarian leaders, the two 
sides expres.<°7 readiness to further promote their relations. The fruitful relations in 
the cultural, scientific and technological rields between the two countries would con- 
tinue to grow. He noted that at present, che volume of trade between Japan and Mungary 
comes to 90 million U.S. dollars. This, he pointed out, could not meet “he demands of 
the two countries and greater efforts are needed to promote cooperation in the economy 
and trade between the two countries. 
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HE YING MEETS WITH PLO OFFICIAL IN BEIJING 
0w281233 Beijing XDVHUA in Rmglish 1220 Gut 28 Jul 79 OW 


[Text] Beijing, July 28 (XINHUA)--He Ying, Chinese vice-minister of foreign affairs, 
today met with Tayyib ‘Abd ar-Rahim Mahmud, head of the mission of the Palestine 
Liberation Organization in Beijing. 


At the meeting, Tayyib ‘Abd ar-Rahizn Mohmud informed the vice-foreign minister of 
Israel's air raids and attacks on southern Lebanon and cities along the coast. Vice- 
Foreign Minister He Ying said that Israel has stepped up its armed invasions of southern 
Lebanon and cities along the coast, causing enormous losses to life and property among 
the people of Lebanon and Palestine. "This is yet another crime committed by the 
Israeli aggressors against the Palestinian and Lebanese people and constituted a 
provocation to the Arab people as a whole,” he said. "Israel's continued pursuit of 
the policies of aggression and expansion, which had caused the situation in the Middle 
East to deteriorate, has met with strong opposition from all countries upholding 
justice and concerning themselves with world peace, and from public opinion,” he added. 


"The Chinese Government and people," Vice-Fo:’eign Minister He Ying reiterated, 
"unreservedly condemn Israel's acts of aggression, resolutely support the Palestinian 
people's just struggle for the restoration of their national rights, including the right 
to return to their homeland and establish their own country, and resolutely support 

the just struggle of the people of the various Arab countries to recover their lost 


territory and of the Lebanese people to maintain their country's independence, sovereignty 


and territorial integrity." 
GENG BIAO RECEIVES NIGERIAN AMBASSADOR 
OwW280910 Beijing XINHUA in Reglish 0833 Gut 28 Jul 79 OW 


{Text ] Beijing, July 28 (XINHUA)--Vice-Premier Geng Biao this morning met with Edward 
Olusola Sanu, new ambassador extraordinary and plenipotentiary of the Federal Republic 
of Nigeria to China. 


DISCOVERY OF ‘SOUNTERREVOLUTIONARY GROUP IN IRAQ NOTED 
0W291226 Beijing XINHUA in Relish 1212 GMT 29 Jul 79 OW 


[Text] Bagdad, July 28 (XDINHUA)--A counter-revolutionary band has been discovered in 
Iraq, according to a report of the IRAQI NEWS AGENCY this evening. 


The report said. "The regional leadership of the Arab Baath Socialist Party (ABSP) 
and the Revolutionary Command Council (RCC) made public in a joint statement that at 
the head of the conspiratorial band were five members of the ABSP regional leadership 
and RCC," and that they were "Muhammad ‘Ayish, 'Adnan Husayn, Ghanem Abdul Jalil, 
Mumammad Mahjub and Muhyi 'Abd al-Husayn." 


The band had been in contact with a foreign quarter and "received funds and instructions 
from that quarter" "which is not to be exposed on the grounds of national interest," 
the statement said. The ABSP regional leadership has adopted a resolution expelling 
the five people from the party and dismissed them from their party and government 
posts. The resolution said, "The : ame measure shall be taken against everyone found 
guilty of conspiratorial link with this treasonous band." 
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The RCC has decided to set up a special court under the chairmanship of RCC member 
Naim Haddad to try the band for treasonous conspiracy, ‘Adnan Husayn became deputy 
prime minister and head of the presidential office in a cabinet reshuffle in mid-July 
and Muhammad Mahjub was minister of education in the same cabinet, 


OMAN, GULF NATIONS ON ALERT AGAINST TERRORISTS 
OW241058 Beijing XINHUA in English 1650 GMT 24 Jul 79 oW 


[Text] Beijing, July 24 (XINHUA)--Oman and other gulf nations bordering the Strait 

of Hormuz have taken security measures to guard against a possible tanker hijacking, 
According .to Western news agency reports, the United States last Wednesday warned oil 
tankers and other ships operating in the region about a hijack possibility through the 
international maritime authorities. Yesterday, the 27th anniversary of the Egyptian 
revolution, was reportedly the alleged target date for the possible acts of sabotage 
or terrorism in the strait 50 kilometres broad, the narrow entrance to the gulf and 
the jugular vein of the world oil distribution network, 


About 22 Japanese oil tankers operating in the gulf have been put on tle alert, U.S, 
warships and four French ships have also taken necessary preventions, The United 
States informed Oman last week that its warships were on the alert and ready to render 
any military assistance in case an oil tanker hijack takes place, The Sultanate Oman 
has strengthened its security forces at the entrance to the strait and around the 
vital waterway controlling the passage of oil tankers from the gulf area, It also 
asked other states in the area to take similar steps, Iranian guard forces in a city 
bordering the gulf warned that they will fire at any suspicious target, In Kuwait, 
the newspaper AS-SIYASSAH on July 22 quoted Palestinian officials as denying that 
Palestinian commandos planned any action in the strait, In Qatar, the newspaper 
AL=-ARAB in a commentary yesterday described the U.S, warning of "naving no goal other 
than justifying a possible future USS, military intervention in the gulf", 


IRAN TO CUT GAS EXPORTS TO USSR, JAPAN, UNITED STATES 
0W281935 Beijing XINHUA in English 1841 GMT 28 Jul 79 OW 


[Text] Beijing, July 28 (XINHUA)--Iran will cut off exports of natural gas to the 
Soviet Union and has abandoned plans to build a second gas pipeline to the Soviet 
border, according to Western news agency reports today, 


Dr. Hassan Morshed, managing director of the National Iranian Gas Company, announced 
that Iran would "inform the Soviet Union the gas trunkline from Iranian gas fields to 
the Soviet border is to be diverted and used primarily for domestic requirements," 
"If there is additional natural gas available on this trunkline, then we shall export 
it to the Russians, but domestic consumption comes first with us," he added, He said 
a study is underway to increase the price of natural gas set in the current contract 
with the Soviet Union, Morshed noted that "compared to the revenue derived from oil 
exports, the income from natural gas exports for the country was nominal." The 
Russians pay 10.96 rubles for every 1,000 cubic metres of natural gas, he said, 

"This price is too low to even talk about and this is why we are currently studying 
the situation with the aim of increasing the price," he stated. 


He also mentioned that an existing contract of Iran with Japan and a U.S, company for 
the export of liquified gas from Persian Gulf ports will also be cancelled, 
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RENMIN RIBAO DISCUSSES NICARAGUA'S RECONSTRUCTION TASKS 
ow280740 Beijing XINHUA in English 0722 GmT 28 Jul 79 OW 


[Text] Beijing, July 28 (XINHUA)--The PEOPIE'S DAILY today carried a commentary on the new 
tasks facing the Nicaraguan people after the overthrow of the Somoza regime, 


Entitled "To Win New Victories", the commentary says that following the celebration of the 
victory in the overthrow of the dictatorial rule of Anastasio Somoza, the Nicaraguan people 
have started the reconstruction of their homeland. To restore normal social and economic 
order, the National Reconstruction Government of Nicaragua has taken a mumber of steps and 
issued a series of laws and decrees. A new struggle "more difficult than overthrowing the 
dictatorial regime" has been unfolded on various fronts. 


The reconstruction work is extremely arduous as what has been left behind by the dictator 
Somoza is an awful mess. Above all, the newborn regime is confronted by threats of enemies 
at home and abroad, Diehards loyal to Somoza and the remnants of the old regime remain 
active in the country to attempt a comeback, A state of national emergency was declared by 
the new government on July 24. Various forces in the world are exerting their influence upon 
the newborn government. All this is being closely watched by the new government leaders. 


The commentary says the new Nicaraguan Government composed of various political factions and 
representatives from all social circles is now leading its people in rebuilding the country 
from the ruins of war. A new army established on the basis of the armed forces of the 
Sandinist Nation: 1 Liberation Front is growing in strength. The government has confiscated 
the Somoza family-owned industrial and commercial enterprises and their real estate. It has 
called on Nicaraguans taking refuge abroad to return home as soon as possible to join in 

the reconstruction of their motherland. Social and economic order is being rehabilitated in 
the country. 


In the struggle to overthrow the Somoza regime, it contimes, the Nicaraguan people enjoyed 
the sympathy and support of other Latin American countries and people upholding justice in 
the world. The new government has been formally recognized by many countries. Moreover, a 
number of governments have taken action to help the Nicaraguan people in rehabilitation. 
The Chinese Government's recognition of the new Nicaraguan Govermment augurs development 
in the relations of the two countries and the friendship between the two peoples. 


PRC FEDERATION OF TRADE UNIONS GREETS NICARAGUAN VICTORY 
OwW2 90443 Beijing Domestic Service in Mandarin 1600 GMT 27 Jul 79 OW 


[Text] The All-China Federation of Trade Unions sent a telegram to the Trade Union Council 
of the National Patriotic Front of Nicaragua as well as the Nicaraguan Central Trade Union 
warmly congretulating the Nicaraguan workers and people on their great victory in over- 
throwing the dictatorial Somoza regime. 


The telegram wishes the Nicaraguan workers and people, under the leadership of the National 
Reconstruction Government, new successes in safeguarding state sovereignty and reconstructing 
their country. The telegram says China and Nicaragua are Third World countries and hopes 
that the friendship between the workers and trade unions of the two countrie. will develop. 
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SANDANISTA OFFICIAL REMARKS ON RELATIONS WITH U.S., AFRICA 
0W300806 Beijing XINHUA in English 0753 GMT 30 Jul 79 OW 


[Text] Algiers, July 29 (XINHUA)--Rogelio Ramirez Mercado, member of the Political 
Commission of the Sandinist National Liberation Front (S.N.LF.) of Nicaragua, said 
recently that "We are willing to maintain special relations with the brotherly country 
the United States. We respect the people of North America. The relations should be 
framed in the context of mutual comprehension and in respect of our national sovereignty, 
for which we have fought with our blood." 


Mercado made the remarks in an interview with the Algerian weekly REVOLUTION AFRICAINE 
when the Nicaraguan delegation led by him was paying a visit to Algeria recently. 
Mercado said that the Nicaraguan "Government of National Reconstruction has expressed 
in its programme its desire to establish diplomatic relations with all countries in 

the world on the basis of mutual respect." He went on to say, "In the particular case of 
Africa, having pursued the policy of non-alignment, we are interested in establishing 
relations with the countries in the region, who are on the same line." 


ARGENTINE PAPERS SAY CUBA IS NOT NONALINED 
0W281302 Beijing XINHUA in English 1228 qmT 28 Jul 79 OW 


{Text] Buenos Aires, July 27 (XINHUA)--Cuba is not a non-aligned country but "a puppet 
and mercenary of Moscow", says a signed article carried in the Argentine paper LA PRENSA 
recently. 


™.e article points out that in order to repay the Soviet relief, Cuba “has sent its 
troops to any corner in the world which can become a bridgehead of the Soviet colonial 
expansion", LA NACION notes in an editorial, "It is nonsensical to regard Cuba as a 
non-aligned country. It is merely a Soviet follower." It adds that Cuban troops are 
serving as the Kremlin's mercenaries to defend the Soviet domination in Africa. 


A signed article in CONVICCION says, Cuba "belongs to the Soviet bloc" and "takes its 
cue from the Soviet Union." A commentary in the magazine of REVISTA DEL RIO DE LA PLATA 
points out that the Soviet Union has to spend seven or eight million U.S. dollars per 
day for the upkeep of its international instrument --Cuba. 


VIETNAMESE REFUGEES ARRIVE IN CANADA 
0W280354 Beijing XINHUA in English 0231 GMT 28 Jul 79 OW 


[Text] Ottawa, July 27 (XINHUA)--Nearly 400 Vietnamese refugees arrived in Canada yester- 
day and today. This was the first batch of refugees that arrived in Canada since the 
July 20 international conference on Indochinese refugees. Besides, 192 Vic‘tnamese 
refugees arrived in Montreal last night. 201 refugees arrived in Vancouver this after- 
noon from refugees camps in Hong Kong. 


In the past seven months, before the Geneva conference on refugees, 5,771 Indochinese 
refugees have landed in Canada. According to the government's new refugee plan, 

"Canada is prepared to increase its acceptance of Indochinese refugees from the current 
average rate of 1,000 to 3,000 per month, making Canada the new home of up to 50,000 
refugees by the end of 1980." 
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PENG ZHEN DISCUSSES TASK OF PUBLIC SECURITY “RGANS 
0W291932 Beijing XINHUA Domestic Service in Chinese 1658 GMT 28 Jul 79 OW 


[Text] Beijing, 28 July--Peng Zhen, vice chairman of the NPC Standing Committee and 
director of the committee's Legislative Affairs Commission, yesterday afternoon delivered 
an important speech on the current task of the public security organs, procuratorial 
organs and people's courts and the need to strengthen the building of socialist democracy 
and the socialist legal system. He was speaking to the comrades attending the relevant 
national conferences of public security organs, procuratorial organs and people!s courts, 


Comrade Peng Zhen said that the current task for those on the political and judicial 

fronts is to use the legal system to consolidate and develop the lively political situation 
of stability and unity and guarantee smooth progress toward socialist modernization, 

He noted that, in accordance with the policy decision of the 3d plenary session of the 

llth CCP Central Committee and the decision of the second session of the Fifth NPC, the 
focus of the work of the whole nation, starting this year, is being shifted to socialist 
modernization, In his "report on the work of the government" to the second session of 

the Fifth NPC, Comrade Hua Guofeng pointed out; "In the present period and for a considera- 
bly long time to come, systematic and planned socialist modernization will be our main 
task." This is where the central task of the people of the whole country lies for the pre- 
sent period, The task of the political and judicial fronts is to arrange their work around 
this central task in order to serve the four modernizations and gue~ itee smooth progress 
toward socialist modernization by perfecting and strengthening the jal system. If we 
accomplish this, we will have fairly successfully fulfilled our tass. 


Comrade Peng Zhen said: Without the socialist legal system there will be no socialist 
democracy. However, without democracy, without democratic centralism, neither will there 

be socialism. Lin Biao and the "gang of four! not only disrupted the socialist legal system 
but also undermined the dictatorship of the proletariat. The laws adopted by the Fifth 

NPC, such as the organic law of the local people's congresses and local people's govern- 
ments at various levels, the criminal law and the law of criminal procedure, were all 
formulated in the spirit of looking forward to using the legal system to prevent bad people 
from stirring up trouble and to stop bad deeds. 


Comrade Peng Zhen said; One of the reasons that Lin Biao and the "gang of four" could 
run wild as they did was that they found a loophole in our imperfect legal system. 

Now it is necessary for us to gradually perfect our socialist legal system in order to 
provide the legal ground for good people to do their work and to restrain bad people from 
committing bad deeds and take sanctions against them. In the criminal law and the law of 
criminal procedure it is stipulated that only the public security organs, procuratorial 
organs and people's courts have the power to carry out investigations, detentions and 
preliminary trials, to approve an arrest, and conduct public prosecution and that none of 
the other organs, mass organizations or individuals has such power. There are stipulations 
against torture and extorting confessions, against beating, smashing and looting and 
against making unfounded charges and publicly humiliating and fabricating slanders 
against other persons. There are also stipulations on the defendant's full right to his 
defense and on the legal procedure of laying stress on evidence. Anyone who violates 
these stipulations will be subject to sanction by the law. 
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With these stipulations in the law, it will no longer be so easy for careerists and 
conspirators like Lin Biao and the "gang of four" to make trouble as long as the 
public security organs, procuratorial organs and people's courts adhere to the 
principle of observing the law, strictly enforcing the law and dealing with anyone 
who violates the law. 


During the meeting Comrade Peng Zhen answered the following question: Is the law, 

or a certain leader, or the party committee at a certain level more authoritative? 

Comrade Peng Zhen gave a clear-cut answer: The J0w ‘s more authoritative. He said: 

The law reflects the final form of the party Central Committee's principles and policies, 
fixing in the form of law those of the party's prin. ‘ples and policies that have been 
verified by practice as more mature, Approved by the Political Bureau of the party's Central 
Committee in principle and adopted by the supreme organ of state power--the NPC--these 

draft laws embody the will of the whole party and the people of the whole country and 
represent the common interests of the people of the whole country. 


No matter how authoritative you are, can you be more authoritative than the party 
Central Committee and the NPC? Of course, when we say the law is the most 
authoritative, that does not mean that the law can never be revised. As the situation 
develops, the condition changes, our experience is enriched, the law can be revised, 
However, the law must be abided by before it is revised, The law can only be 

revised according to a definite legal procedure--only the NPC or the NPC Standing 
Committee can make the decision on such a revision, not just any individual or organi- 
zation. 


Talking about the party committee's leadership versus the independent exercise of 
functions and powers by the procuratorates and courts, Comrade Peng Zhen said: The 
independent exercise of functions and powers by the procuratorates and courts is an 
honorable and stupendous responsibility entrusted to them by the party Central 

Committee and the NPC--the people of the whole country. The stipulations that these 
two organizations exercise their functions and powers independently and that all 

men are equal before law are not new. They were clearly stipulated in our first 
Constitution and the organic laws of the people's procuratorates and courts in 1954 and 
laid down by the party Central Committee headed by Comrade Mao Zedong and the NPC 

a long time ago. This has been our consistent stand. What the bourgeois term "all men are 
equal before law" is false and virtually means the equality of capital. Only in our 
socialist state can all men be really equal before the law. The people's courts 
administer justice independently, subject only to the law, basing their judgment on 
facts and using the law as the yardstick. No matter who you are, you have to abide 

by the law, which allows no one any privileges. Obeying the law means obeying the lead- 
ership of the party Central Committee and the decision of the supreme organ of state 
power, This precisely guarantees the unity of the people of all nationalities of the 
whole country and the unification of the motherland. It is by nomeans the so-called 
"confront the party with the law" policy or assert one's independence of the party. 


Comrade Peng Zhen said: Does the independent exercise of functions and powers 

by the people's procuratorates and courts negate or weaken the party's leadership? 

No, by no means, On the contrary, the party committees should strengthen their leadership 
over the courts and procuratorates and in particular lead and support them in their 
independent exercise of functions and powers and examine and supervise them to insure 

they they correctly enforce the law and handle cases strictly according to the law. 

The party committees should also supply them with competent cadres who are politically 
reliable, think correctly and are capable. 
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They should strengthen ideological-political education and education in the legal 
system among these cadres and help them develop a good work style. In short, without 
strong leadership from the party committees it is impossible for the public security 
organs, the people's courts and the procuratorates to accomplish the important task 
assigned them by the state and people, 


Touching on the problem that some cadres on the political and judicial front still 
have lingering fears, Comrade Peng Zhen said: Since our party Central Committee, 
state and people have entrusted these functions and powers to the public security 
organs, the people's courts and the procuratorates, they should not entertain any 
lingering fears as long as they do their work and handle cases strictly according to 
the law, adhere to truth and correct mistakes whenever discovered. They shouid have 
greater courage than ever before, Of course, these organizations should rely well on 
the party committees! leadership and on the masses, Thoughall the laws are very good, 
some people doubt whether they can be enforced, In my view, with the leadership of 
the party Central Committee headed by Comrade Hua Guofeng ani with the support of the 
whole party, the whole army and the people of the whole country, the legal system can 
certainly be enforced throughout the country if we strengthen the contingent of judi- 
cial personnel and the backbone force and if the party and CYL members and cadres take 
an exemplary lead in abiding by the law, 


Speaking on the relationships among the public security organ, the procuratorate and 
the people's court, Comrade Peng Zhen said that these three organizations coordinate 
with as well as restrict one another in the course of jointly fulfilling one task-- 
striking at the enemy, protecting the people and, with the legal system, consolidating 
and developing the lively political situation of stability and unity, It can be said 
that the three resemble three workshops or three working procedures at one factory; 
one divides into three and three combine into one, 


Comrade Peng Zhen finally said: The criminal law, the law o: criminal procedure and 
four other laws will come into forve on 1 January next year, The political and judi- 
cial front should take the initiative and strive to do a good job of disposing of all 
the remaining cases within the latter half of this year, make all preparations well 

and beginning on New Year's Day, enforce the six new laws. He expressed the hope that 
cadres on the political and judicial front will overcome all difficulties, successfully 
complete this task and report to the party and the people their victory in the glorious 
mission of perfecting and strengthening the legal system, 


Comrade Peng Zhen's speech was warmly welcomed by all comrades present at the meeting, 


Jiang Hua, president of the Supreme People's Court, Huang Hoqing, chief procurator of 
the Supreme People's Procuratorate, and Kang Keqing, vice chairman of the CPPCC 

National Committee, attended the meeting. Also present were all the comrades who were 
in Beijing attending the National Procuratorial Work Conference, the National Conference 
of the Presidents of Higher People's Courts and Military Courts, the Third National 
Conference on Preliminary Investigation Work and the discussion meeting among some 
provinces, municipalities and autonomous regions on labor reform; students of the 
Central Cadre School of Political Science and Law; and responsible comrades and cadres 
of the various departments of the political and judicial system and the departments 
concerned of Beijing Municipality. 
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CCP POLITICAL WDICIAL GROUP TO HOLD CLASSES ON LEGAL SYSTEM 
OW291148 Beijing XINHUA Domestic Service in Chinese 0712 GMT 28 Jul 79 ow 


[Text] Beijing, 28 July--In coordination with the broad nationwide drive to give publicity 
to and education in the socialist legal system during the second half of this year, the 
Central Political and Judicial Group has decided to make immediate preparations to establish 
a national training class for political and judicial cadres on carying out this propaganda 
and education in order to provide the teaching personnel and materials needed by the political 
and judicial fronts in the various provinces, municipalities and autonomous regions in 
running training classes on the legal system. 


The Central Political and Judicial Group has entrusted the Central Cadre School of Political 
Science and Law with the specific responsibility of conducting the national training class 
for political and judicial cadres on carrying out propaganda and education for the legal 
system. There will be two terms training 1,000 people each this year. The class will be 
attended by the cadres now at their posts in the political and judicial departments of the 
localities and of the army and teachers of their political science and law schools, 


The main purpose of the class is to give the students a good command of basic knowledge in 
the law and to enable them to clearly understand the basic contents and essence of the seven 
laws so that upon their return after graduation they can assume the task of lecturing on 
carrying out propaganda and education on the legal system in the various provinces, munici- 
palities, autonomous regions and the army. 


The class will offer 10 courses. They are; Basic theory of the law, democracy and the legal 
system, the Constitution, electoral law, criminal law, law of criminal procedures, organic 
law of the local people's congresses and the local people's governments at all levels, organic 
law of the people's courts, organic law of the people's procuratorates and economic laws, 
including the law on joint ventures using Chinese and foreign investment. The criminal law 
and the law of criminal procedure will be the main courses, 


At present, participants in the training class are being seriously selected by the various 
localities throughout the country. The Teaching and Research Group formed by the General 
Office of the Central Political and Judicial Group already started to prepare for the courses 
on 15 july. The first term of the training class will formally begin on 15 August. 

RONG YIREN INTERVIEWED ON INTERNATIONAL JOINT VENTURES 

0W270831 Fujien Front PIA in Mandarin to Taiwan 0210 GMT 26 Jul 79 OW 


[ZHONGGUO XINWEN reporter's interview with Rong Yiren, vice chairman of the Chinese People's 
Political Consultative Conference National Committee] 


[Text ] The China International Trust and Investment Company has been established, on approval 
of the State Council, following the promulgation of the Law of the People's Republic of China 

on Joint Ventures Using Chinese and Foreign Investment. It has been decided that Rong Yiren, 

(Wei Renming) and Wu Zhichao will take charge of the operation. 
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Recently Rong Yiren talked with a ZHONGGUO XINWEN reporter about some questions raised in 
cables and letters from abroad. He said: We will handle all investments in foreign 
currencies. On the basis of this principle, investment in the motherland by Overseas 
Chinese, Hong Kong and Macao compatriots and Taiwan compatriots shall be handled, upon 
request, in accordance with the Law on Joint Ventures Using Chinese and Foreign Investment. 


Rong Yiren also said: The China International Trust and Investment Company is now actively 
building up its operational efficiency. During this period it will handle business negoti- 
ations now underway. 


According to the ZHONGGUO XINWEN reporter, the office of the China International Trust and 
Investment Company is located on the third floor, No 3, Jinyu Hutong, Tongcheng District, 
Beijing. The telephone number is 5588-1, the cable address is Beijing 0207 and the post 
office box mumber is Beijing 9021. 


STATE COUNCIL ISSUES DOCUMENTS ON IMPROVING ENTERPRISES 
0W291038 Beijing XINHUA Domestic Service in Chinese 0718 GMT 28 Jul 79 OW 


{Text] Beijing, 28 July--The State Council recently issued five documents on restructuring 
the administrative system of the state-run industrial enterprises. It also issued a circular 
urging various provinces, municipalities, autonomous regions and departments concerned under 
the State Council to conduct tests at selected enterprises of the industrial and commini- 
cations departments. The five documents are; 


"Some Regulations To Expand the State-Run Industrial Enterprises! Administrative authority; " 
"Regulations on the Percentage of Profits Allowed To Be Retained by the State-Run Enterprises!" 


"Tentative Regulations on Raising the Depreciation Rate of tine state-Run Industrial 
Enterprises! Fixed Assets and Improving the Methods of Spending the Depreciation Charge; " 


"Tentative Regulations on Levying Taxes on Fixed Assets of the State-Run Industrial 
Enterprises;" and 


"Tentative Regulations on Extending Full Credit to the Circulating Fund of the State-Run 
Industrial Enterprises," 


These five documents, formulated by various departments concerned after repeated deliberations, 
have been finally approved for promulgation by the State Council after they were discussed 

and approved in principle by the central working conference held last April and after the 
opinions of the second session of the Fifth NPC were sought. 


The State Economic Commission and the Ministry of Finance have jointly worked out regulations 
on the specific details of implementing these five documents. 


These documents, which integrate the economic benefits, effects and responsibilities and also 
integrate the interests of the state, the enterprises and the individuals, expand the enter- 
prises! authority of self-determination--particularly their financial authority--and give 
greater freedom to the enterprises sothat they can accomplish more things. 
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This is of great significance for arousing the enthusiasm of the enterprises and 
working staff, for further invigorating industrial production and transportation, 

for achieving greater economic results and for pushing a restructuring of the economic 
system, 


Recently these five documents were studied and discussed at the State Council-sponsored 
national conference in Chengdu on increasing production and practicing economy in the 
industrial and communications departments. All those in attendence unanimously 

agreed that the promulgation of these five documents is an important step for 
restructuring the administrative system of enterprises and an important measure for 
implementing the eight-character principle, agreed that the regulations stipulated 

in the documents are relatively practical measures under the current situation, that 
they must be earnestly studied and thoroughly understood and agreed that experiments 
must be conducted at selected units according to the stipulations of the documents so 
that experience can be acquired, 


Since the industrial and communications enterprises have yet to complete an inventory 
of their equipment and materials, the State Economic Commission and the Ministry of 
Finance stipulate that collection of taxes on fixed assets and the extension of 

full credit for the circulating fund will begin next year at elected units, but 

that all enterprises must step up determining the required amount of fixed assets 

and the amount of the circulating fund. 


A leading comrade of the State Council has pointed out that these five documents are not 
perfect, nor are the corresponding regulations worked out by the State Economic 

Commission and the Ministry of Finance necessarily practical. To perfect these documents 
and make the corresponding regulations of the State Economic Commission and 

Ministry of Finance practical so that they can really arouse the enthusiasm of enterprises 
and working staff, we must gain some practical experience by conducting tests at selected 
units so that these documents and regulations can be continuously revised, replenished 
and improved, 


XINHUA REPORTS ON PROBLEMS IN INDUSTRIAL REORGANIZATION 


OW261946 Beijing XINHUA Domestic Service in Chinese 0107 GMI 26 Jul 79 OW 


[Report by XINHUA reporter] 


[Excerpts] Beijing 26 July--In the past year noticeable economic results have been 
achieved in selected areas where industry has been reorganized in accordance with the 
principle of specialization and coordination. Practical experience shows that 

backward administrative management can be changed to economic management by reorganizing 
industrial enterprises on the principle of specialization and coordination. 

It is an important policy decision and an effective measure to develop fully the 
potential of the existing industrial enterprises to implement the policy of 
readjustment, restructuring, consolidation and improvement and to march toward the 

four modernizations, 


More than 400 specialized companies and general plants have been organized in selected 
provinces and municipalities--Beijing, Tianjin, Shanghai, Liaoning, Jiangsu and Sichuan, 
These specialized companies and general plants have been organized by grouping together 
plants which used to be run under the municipal, district, provincial, prefectural 

or county authority according to their trades, products and technological requirements, 
Unified leadership and management are instituted in these specialized companies and 
general plants. This has initially changed the disorganized state of affairs in which 
an enterprise is under the leadership of several departments goes its own way or 
expands itself blindly. As a result, the production potential of industrial enterprises 
has begun to be more fully developed, 
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The specialized companies and general plants which have been organized on the principle 
of specialization and coordination in the six selected provinces and municipalities 
have begun to show the following advantages: 


1. The potential of production is developed and work efficiency is improved. For 
instance, after 47 television set plants in Shanghai were organized into a television 
set company, their output of television sets increased by 96 percent last year as 
compared with output in 1977. It is estimated that their output this year will rise 
by more than 70 percent. After the establishment of a general bicycle plant in Dalian 
Munciipality, the municipality's bicycle output in the first quarter of this year in- 
creased 1.4 times compared with that of the same period of last year. 


2. Quality is improved, the variety of products has increased and some products for 
export have been developed. The products turned out by 10 of the 13 small electrical 
machinery plants in Beijing were spot-checked last year, and those products by 9 of 
them were found to be below standard. With the establishment of a general electrical 
machinery plant, the work was divided among these small plants according to specifica- 
tions and technological requirements. Small plants have received help from larger ones, 
and their technical management has been strengthened. A general check-up at the end of 
last year showed that the products of all these plants were up to standard. 


3. Production costs have been reduced, and profit has increased or deficits have been 
turned to profit. Four of the 6 plants under the Guangyuan Company in Tianjin were 

run at a loss, and they incurr:d a total loss of 500,000 yuan last year. Since the 
beginning of this year, this c:mpany has strengthened the management of these plants 

and improved their technology As a result, three of these plants began to turn deficits 
to profits before May of th’. year. 


4, Consumption of raw materials has been reduced. The plants under the Wenti General 
Industrial Products Company ‘in Beijing and those supplying it with products used to 
waste a lot of lumber. This company organized specialized plants this year and has 
since selected raw materials according to an overall plan and supplied the plants with 
raw materials according to their needs. AS a result, the consumption of lumber by these 
plants has been noticeably reduced. 


5. Technical and logistical support is given to plants according to overall planning, 
so that they can concentrate on production. 


Reorganizing the industry on the principle of specialization and coordination, setting 
up enterprise-type companies, is a major reform in the structure of industrial manage- 
ment, which involves many factors and concerns policy. This reform has encountered 
fairly strong resistance and quite a few problems. As this reporter understands, the 
selected provinces and municipalities have encountered many difficulties and problems, 
some of which have already been solved, while other ones still await solution. The 
major problems are as follows: 


1. The problem of which unit a plant should be subordinate to. In a municipality, 
plants are run under the municipal, district, county or neighborhood authority. Like- 
wise, plants in a province are run under the provincial, municipal, prefectural or 
county authority. In organizing plants into specialized companies according to their 
trades and products, it is necessary to put some plants under a higher authority or 
adjust their relationship of subordination. 
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However, judging from the situation in the selected provinces and municipalities, not 
all plants which produce the same type of products or those which coordinate with one 
another in producing complete sets of equipment should be organized into one company. 
With a number of key plants under it, a company can sign contracts with other plants 

to produce items for it in order to form a regular, coordinated economic relationship 
with them. 


A particularly prudent attitude should be taken in putting under a higher authority 
plants that are owned by collectives. It is understood that the following situation 
has occurred in some localities after a number of small plants were merged into com- 
panies: Those small plants used to "look for food," but they are now "waiting for 
food." This has increased the burdens on those companies. 


2. The problem concerning the prices of parts produced by coordinated plants. When 
companies are organized on the principle of specialization, the big and all-inclusive 
plants and the small but all-inclusive plants should let other plants in coordination 


with them produce some parts that were produced by themselves. Some companies coordinate 


with the plants under them in producing parts, and other companies coordinate with 
plants not under them in doing so. With the change of conditions in production, pro- 
duction costs for parts invariably go up. When svah parts are taxed, their production 
costs become still higher. For this reason, some plants are inclined to produce such 
parts themselves as they used to do. This problem has been handled better in some 
localities by using the following methods: First, parts are priced through coordina- 
tion without any tax; second, companies help their coordinated plants improve their 
technology and management in order to reduce production costs to the satisfaction of 
both the companies and their coordinated plants. 


3. The problem concerning the nature and rights of companies. A company should be an 
independent accounting unit under the unified state plan and be responsibie to the 
state for its losses incurred. However, the companies set up in the selected provinces 
and municipalities are still administrative organizations, not organizations of an 
enterprise character, and the plants under them still do accounting independently. It 
appears that this is an unavoidable transition period owing to subjective and objective 
conditions. But this period should not be too long. The departments concerned hold 
that these companies should do a better job in dividing the work among the plants under 
them, having them fully coordinate with one another and improving their level of speci- 
alization in order to achieve more economical results in production. 


While making continued efforts to run well these companies of an administrative 
character, the selecved provinces and municipalities are now prepared to set up several 
companies of an enterprise character. A company of an enterprise character should have 
a unified management in dealing with personnel, financial resources, materials, supply, 
production and marketing. To do so, it is necessary for the departments responsible 
for this work to give some of their management powers to companies of an enterprise 
character. At the same time, the planning, supply, finance, labor, commerce, foreign 
trade and other departments concerned should also give some of their powers in work to 
these companies so that they can make their own decisions in management. Only thus 
can these companies become companies of an enterprise character in fact as well as in 
name. 
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RENMIN RIBAO REPORTS TELEPHONE CONFERENCE ON COAL PRODUCTION 
HK280806 Beijing RENMIN RIBAO in Chinese 24 Jul 79 p 1 HK 


[RENMIN RIBAO report: "The Ministry of Coal Industry Demands That Staff and Workers 
on China's Coal Front Take Action To Fight Well Three Offensive Battles To Imrove 
the Quality of Coal Production"] 


[Text] The Ministry of Coal Industry recently held a telephone conference which demanded 
that the staff and workers on China's coal front take action and quickly whip up an 
upsurge of doing well in fighting the offensive battles on quality improvement. 


The conference demanded that three offensive battles be fought in quality improvement 

in coal production. First, do well in fighting the offensive battle to improve the 
quality of coal, work hard to reduce the rate of gangue content in coal to the lowest 
past level, continue to reduce the ash content in commodity coal and strive to improve 
the quality of coal by one-half to one grade as compared with last year. Second, do 
well in fighting the offensive battle to improve the quality of extraction and 
tunnelling projects. Substandard extraction and tunnelling faces must be eliminated, 
with grade one faces reaching over 50 percent. Third, do well in fighting the offensive 
battle to improve the quality of the maintenance and repair of equipment. It is necessary 
to strive to keep all the large installed equipment in perfect condition and further 
improve the good condition of all other equipment. Substandard capital construction 
projects must be eliminated and vigorous efforts must be made to increase the rate of 
good capital construction projects. The conference also put forward relatively high 
demands regarding the quality of other products. 


To realize the targets of struggle, the conference demanded that all units do well in 
promoting the following tasks: 1) Conduct education in quality improvement in a soundly 
based way and further establish the idea of "quality first;" 2) give free rein to the 
masses and launch an emulation movement in quality improvement; 3) further rectify and 
strengthen quality control and seriously do well in promoting the work concerning 

trial points in “comprehensive quality control;" 4) do well in promoting summing-up and 
appraisal through comparison. In accordance with the state's "Regulations on Rewards 

for Good Quality," it is necessary to evaluate products of good quality and choose 
through public appraisal advanced collectives and individuals who have scored outstanding 
achievements in and made outstanding contributions to quality improvement. 


The conference demanded that leading comrades at all levels go deep into the basic levels, 
conduct investigations and study, personally take action to do well in grasping examples, 
sum up and publicize model experiences in a timely way, let examples speak for themselves, 
lead forward the work over areas with the experiences gained at points and stimulate the 
overall task. 


EXPANSION OF TRANSPORT CAPACITY PLANNED 
0W300122 Beijing Domestic Service in Mandarin 1200 GMT 26 Jul 79 OW 


{[Text] After fulfilling transport plans for the first half of this year, China's railway, 
coastal and inland transport departments are taking measures to expand their transport 
capacity so as to insure uninterrupted transportation of coal, cement, lumber, 

petroleum and other key supplies. 


To insure the success of plans to increase production and practice economy for this 
year, the Railway Department is stepping up technical transformation projects at several 
bottleneck sections. 
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The Railway Department plans to increase its freight volume by 20 million tons during 
the Ssecondhalfof the year. The total freigh* volume for the year will reach 1.1 
billion tons, which overfulfills the anmal plan by 1.9 percent. To insure the coal 
production in Henan, Guizhou and Heilongjiang provinces, as well as in Ningxia Auto- 
nomous Region, the Railway Department plans to increase the mmber cf wagonloads and 
mobilize workers and staff members to further promote the movement for capacity loads 
and additional haulage. 


The Coastal Transport Department has taken steps to transport coal from Quinhuangdao to 
east China, Guangdong and Guangxi by ship, so as to solve the fuel shortage problem 
in those areas. 


While insuring the fulfillment of the steel production plan for the year. the taiiway 
Department plans to increase the freight volume for light and textile industrie:, as 
well as for foreign trade, by making avilable part of its transport capacity. 


CONFERENCE CALLS FOR CARGO CONTAINERIZATION PROGRESS 
0W280334 Beijing XINHUA in English 0219 GmuT 28 Jul 79 OW 


[Text] Beijing, July 28 (XIWHUA)--China's Department of Communications has required 
that all levels of administration, as well as the Changjiang Navigation Authority, 
should devote attention ‘to the development of container traffic so as to expedite the 
rapid transpor® of goods and advance China's modernization. The Ministry of Comunica- 
tions recently convened a National Conference on Containerization, at which the de- 
cision was taken to build up this form of traffic as quickly as possible. 


Now the goverrment has published national standards for containers. Many areas produce 
goods suitable for movement in containers, and therefore the capacity of the country's 
rail, road, water network for handling container traffic should be expanded. The 
conference required that all affected departments should work to adapt and improve 
loading and unloading facilities, ships, vehicles and storage arrangements as well as 
the administration of their own transport organizations. The conference also called 
for the transport of containers by long-distance truck. At the conference arrange- 
ments were made for the inland transport of 5-ton containers. 


MINISTRY OF TEXTILE INDUSTRY COMMENDS PRODUCTS 
04291050 Beijing Domestic Service in Mandarin 1200 GMT 28 Jul 79 OW 


[Excerpts] To encourage improvement of quality of textile products and production of 
famous brand products, the Ministry of Textile Industry recently sponsored a national 
conference in Anshan to review the quality and variety of textile products. A total 
of 113 famous brand products selected by the meeting were given certificates by the 
Ministry of Textile Industry. 


Participants in the meeting also widely exchanged experience on improving the quality 
of textile products and catching up with the world's advanced standards. Those in 
attendarre also discussed plans and experience in upgrading the quality of products 
and catching up with world standards and measures to improve the quality and variety 
of textile products. 
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After presenting the certificates, Comrade Hao Jianxiu, vice minister of the textile 
industry, made a summing-up speech. She stressed that the famous brand products result 
from the collective wisdom of all textile workers and the common wealth of the entire 
textile industry. She encouraged the workers on the textile front to continue to 
achieve still greater success in producing more famous brand products and quality 


products. 
NATIONAJ, CIGARETTE PRODUCTION CONFERENCE HELD 


0W261900 Nanjing Jiangsu Provincial Service in Mandarin 1100 Gif 25 Jul 79 OW 


[Text] Five brands of cigarettes were rated top-quality products at the National 
Production and Economization Conference of the Cigarette Industry. The five brands 
were "(Shengyu)" of the Guiyang cigarette manufacturing plant in Guizhou, ("Hongnian)" 
of the (Limen) cigarette plant in Guangxi, "Nanjing" of the Nanjing cigarette plant 
in Jiangsu, "(Liushan)" of the Nanchang cigarette plant in Jiangxi and "Roses" of 
(Huangjin) cigarette plant in Qingjiang Municipality, Jiangsu. 


The conference was held in Qingjiang Municipality between 16 and 22 July. 4 principal 
responsible comrade of the Ministry of Light Industry made an important speech at the 
conference. The conference fully affirmed the achievement of the first half of 1979 
in cigarette production. It pointed out: Poor management is the major problem 
besetting the cigarette industry. Waste in major proportions exists in the production 
process. Some economic and technical standards lag far behind past record. 


Participating comrades unanimously agreed that there is a great potential for the 
cigarette industry to increase production and practice economy. In view of current 
sales, the cigarette industry should gear itself to the needs of the countryside by 
increasing the production of good quality but cheap cigarettes. it should also increase 
the variety of cigarettes and packing colors and designs to meet market needs and to 
fulfill or overfulfill annual production plans. 


PERSONAL SAVINGS INCREASE IN CHINA'S URBAN AREAS 
OW280800 Beijing XINHUA in English 0730 GMT 28 Jul 79 OW 


{Text] Beijing, July 28 (XINHUA)--Total savings deposits in the urban areas throughout 
China in the first half of this year amounted to 18,360 million yuan, 2,870 million 
yuan more than the figure by the end of last year. Bank savings have 

shown a marked increase in all parts -i the count. since the interest rate was raised 
for bank accounts from April 1 this year. 


In the first six months of the year, some 260,000 more families in ten major cities of 
Guangdong Province such as Guangzhou (Canton), Shantou (Swatow) and Haikou opened current 
or fixed deposit accounts in banks, anc on average three out of every four people now 
have savings in banks. Fixed and long-term deposits make up some 75 percent of total 
Savings deposits in the province's cities and towns. Moreover, many residents, returned 
Overseas Chinese and their relatives have turned fixed or current accounts into long- 
term deposits of three or five years. 


Some adJlitiona] 350.29 million yuan of personal savings were put into banks in the urban 
areas of Sinjiang in the first six months of the year. New bank deposits in this 
autonomous region in April rose +.9 fold over the same period in 1978, and fixed 
accounts made up the biggest proportion of the newly-opened accounts. 
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In Fujian Province, there were twice as many new deposit accounts in the second quarter 
as in the first three months of the year, while personal savings deposited in the city 
of Tianjin in April were 5.3 times the value of deposits in April of 1978. 


According to surveys made in China!s eight provinces and municipalities and six small 
and medium-size cities, the long-term deposits of three years or five years among the 
total fixed deposits opened in April accounted for some 60 percent of the total amount 
of money deposited that month in these areas. 


COMMUNE CADRES DESTROY MELONS IN PRACTICING ULTRALEFT LINE 
0QW281338 Beijing XINHUA Domestic Service in Chinese 0234 GMT 26 Jul 79 OW 


[Newsletter by XINHUA correspondent and reporters: "What Has the Disturbance of the 
Melon-Destroying Incident Told Us?"] 


[Excerpts ] Shijiazhuang, 26 July--Not long ago, a sensational incident took place in 
Zhengding County, Hebei Province: More than 30 mu of melon seedlings of the Nanzhuang 
production brigade of the Liucun commune in Zhengding County, which were about to bear 
fruit, were forcibly destroyed by the party committee of that commune, causing close to 
10,000 yuan worth of losses to commune members, or a loss of 75 yuan for each farm 
family of the production brigade, 


Recently we investigated the production brigade. We saw the freshly destroyed melon 
seedlings in the field and noticed that the commune members still held grudges over the 
incident, and the party committee of the Liucun commune still held that it was right 
to destroy the melon seedlings, 


What has the disturbance of the melon-destroying incident told us? 


For many years, the Nanzhuang production brigade was only engaged in grain production, 
The income of the production brigade was low, the collective was unable to accumulate 
funds and the commune members were poor, The average per-mu yield of grains of the 
production brigade exceeded 1,200 jin last year but the average value of each work point 
was only 48 cents and the year-end distribution of income could not be met. 


In the spring of this year, the Nanzhuang production brigade summed up the lesson of 
"getting poorer and poorer because of the practice of a single-product economy” and made 
a decision through discussions with members of the production brigade to cultivate 34 mu 
of Watermelon, sweet potatoes and snake melon [cai gua 5475 3900]. This was in 
accordance with the new "60-point decision" which stipulates that production teams may 
cultivate some economic crops. 


When the news of the melon-destroying incident spread to other places, cadres and 
communes in the vicinity angrily pointed out: How could such a perverse thing of 
openly trampling on the party's policy happen today, 6 months after the dissemination 
of the two documents of the party Central Committee on agriculture? The comrades of 
the prefecture and the country who conducted an on-the-spot investigation at the 
production brigade held a meeting to discuss this question, They are convinced that 
the pernicious influence of the ultraleft line peddled by Lin Bilao and the "gang of 
four" has indeed not been eliminated from the minds of some of our cadres and that the 
meion-destroying incident at the Nanzhuang production brigade is a clear example of 
this problem, 
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The comrades who took part in the discussion meeting unanimously held that the melon- 
destroying incident at the Nanzhuang production brigade has further shown us that the 
criticism of the ultraleft line is a prolonged and arduous task and that is is imperative 
to persevere in our epiticismof this line. 


RENMIN RIBAO Commentator's Article 
OW281104 Beijing XINHUA Domestic Service in Chinese 1132 GMT 27 Jul 79 OW 


["Text" of 27 July RENMIN RIBAO Commentator's article: "Those Who Violate Party Discipline 
and State Laws," in connection with XINHUA newsletter: "What Does the Storm of Destroying 
Melons Mean?" ] 


[Text] Beijing, 27 July--The newsletter about leaders of Liucun commune in Zhengding County 
[Hebei Province] forcing others to destroy melons really makes people feel uneasy. We 
suggest that everyone read it and think: Why does such a thing still happen after the two 
documents of the party Central Committee on agriculture have been popularized foi so long? 
Why do leaders of the Liucun commune dare openly undermine the people's interests? 


The Nanzhuang production brigade produces high yields but is still poor. Influenced by the 
ultraleftist line, it manages its own affairs with a one-track mind. As a result, there is 
practically nothing left for the collective and commune members are poor. 


After the smashing of the "gang of four," particularly after the party's third plenary 
session, cadres and commune members tried to change the situation. This year, under the 
prerequisite of fulfilling the state plans, they also grew scores of m of melon in an 
effort to earn some extra petty cash. This is completely normal. However, this practice 
upset the leaders of the commine. They scathingly criticized the Nanzhuang brigade and 
slapped on the brigade such labels as "growing things freely in a capitalist way," "violating 
party discipline and state laws" and "kicking aside the party committee to make revolution," 
They aiso threatened the brigade, saying that if these melons were not destroyed, disci- 
plinary action would be taken against the brigade by the party. However, the melons were 
already as big as rice bowls. Cadres and commzne members expressed their views, pointing 
out the gains and losses of any action taken against the melons. But their explanations and 
views failed to change the minds of those leaders who were bent on destroying these scores 
of mu of melons, 


The two documents of the party Central Committee on agriculture explicitly point out: 

"While accepting the guidance of the state plans, basic accounting units have the right to 
grow things according to local conditions and in a manner suitable to the particular time 
and the right to make decisions to increase production." They also point out: "The owner- 
ship and power of decision of the brigades and teams should be firmly protected by tue state 
laws. No units and individuals should strip the brigades and teams of their interests or 
infringe upon such interests." 


The documents of the party Central Committee also say; The party's policies are aimed at 
firing the 800 million peasants with enthusiasm for socialism. Our cadres mst "concern 
themselves over the peasants! material benefits in the realm of economy and firmly protect 
their democratic rights in the field of politics." 
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On the basis of the party Central Committee documents, who actually violates party dis- 
cipline and state laws? What part of party discipline and which of the state laws forbid 
the Nanzhuang brigade to grow melons? What part of party discipline and which one of the 
state laws gives the cadres of a commune the right to ride roughshod over people? Pare 
ticularly intolerable is the fact that totally ignoring the views of the cadres and masses, 
the cadres of the communes stubbornly upheld their own "authority" and truculently issued 
an order to destroy the melon seedlings. This caused close to 10,000 yuan worth of 

losses to commune members and seriously dampened their enthusiasm for production, 


The leaders of the Liucun commune openly defied the party!s policies and rules and in- 
fringed upon the masses! interests at will, Do not their deeds far from meet the cri- 
teria for Communist Party members? We would not be surprised if such a thing happened 
when Lin Biao and the "gang of four" held sway. At that time, hoisting high the banner 
of socialism, they waved the cudgel of opposing "capitalism", infringed at will upon 

the peasants! immediate interests and wantonly disrupted the normal production activities 
permitted by the party's policies. 


After the smashing of the "gang of four," the number of cases involving practices which 
harmed the peasants and undermined agriculture was greatly reduced, Particularly since 
the convocation of the party's third plenary session, the ultraleftist line has been 
criticized and the party's policy implemented in various localities. The brigade's 
ownership and power of decision have been respected, The broad masses of peasants are 
filled with joy and an unprecedently favorable situation has prevailed in China!s vast 
countryside. 


This incident of destroying melons cannot but provide much food for thought that the 
implementation of the guidelines laid down by the party!s third plenary session is far 
from being smooth and that there is still resistance in eliminating the pernicious in- 
fluence of the ultraleftist line. 


Realizing that the cadres and masses of the Nanzhuang production brigade refused to 
obey orders, the cadres of the Liucun commune even clamored: "The county CCP committee 
exercises leadership over us, and we exercise leadership over you." After the melons 
were destroyed, the commune members of the production brigade furiously said: "Does 
the 60-point decision on agricultural development count, or does whatever the leader- 
ship of a commune says count?" This reminds us of the incident in Cangzhou Prefecture 
where the masses demanded that their private plots be returned and where they debated 
whether " a county party committee is above the Constitution." The answer is clearly 
stipulated in various documents. But there are still people who refuse to implement 
these documents. Later, under the pressure of the masses and public opinion, some of 
them made changes, but there are still some people who refuse to change their thinking, 


Time and again facts have shown that the influence of the ultraleftist line not only 
prevails in some localities, but remains deeply rooted in the minds of a number of com- 
rades. Quite familiar with the fallacies of the ultraleftist line, they show little 
interest in criticizing this line, They are even opposed to criticizing the ultra- 
leftist line. They feel unable to fit in with the guidelines laid down by the party's 
third plenary session, and they even oppose these guidelines. If this ideological con- 
dition is not changed, how can the enthusiasm of the masses be brought into full play’: 
How c.n we join our efforts in developing the four modernizations?. 
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This incident of destroying melons also shows us how urgent it is for the basic-level 
cadres to follow the correct ideological line, liberate their minds and implement the 
party's policies, We must conscientiously carry out discussions on practice being the 
sole criterion in verifying truth and help a number of comrades liberate their ossified 
or semi-ossified thinking and come to their senses in the ultraleftist labyrinth, Seri- 
ous criticism and education must be carried out among those who turn a deaf ear to the 
party's policies, Necessary disciplinary actions must be taken, according to party 
discipline and state laws against those who have committed grave mistakes. The masses 
have every right to demand compensation for their losses when they are harmed, The 
party committee and government organs at the higher level must conscientiously study 
the problems and meet the masses! reasonable demands. 


PRC FORUM ON WORLD ECONOMY ADOPTS PLAN 
OW290754 Beijing XINHUA in English 0708 GMT 29 Jul 79 OW 


[Text] Beijing, July 29 (XINHUA)--In the period between now and 1985, Chinese economists 
will in their researches concentrate on the fundamentals of world economics and on sub- 
jects directly related to China's modernization, 


According to a plan drawn up at a National Forum on the World Economy held from July 1l 
to July 20 in Beijing, subjects for research should include the different paths to mod- 
ernization taken by different countries, the balance between the various sectors of 
economy in these countries, and foreseeable changes and developments in world politics 
and economics. 


The forum was sponsored by the Institute of World Economy under the Chinese Academy of 
Social Sciences. Participants stressed the need for China to learn what is useful and 
good from foreign countries. At the same time, China should never have its hands tied 
by theories based on foreign experience, 


FANG YI PRESENTS AWARDS AT BEIJING MATH CONTEST 
OW280900 Beijing XINHUA in English 0825 amT 28 Jul 79 OW 


[Text] Beijing, July 28 (XINHUA)--One hundred and six middle school stuients were 
awarded prizes or commended for good marks in the 1979 National Middle School Students! 
Mathematics Contest at a ceremony here this morning. Fang Yi, vice-premier of the 
State Council, president of the Chinese Academy of Sciences and honorary president of 
the contest committee, handed citations to the winners of the contest. 


Four students won first prizes. They are 17-year-old Li Weigu of the No, 4 Middle 
School in Beijing, 19-year-old Ouyang Feng of the Anshan Middle School in Shanghai, 
17-year-old Kao Weiqi of the Nankai Middle School in Tianjin and 17-year-old Zhang Bohai 
of the Jianshe Middle School in Shanghai. All of them are senior middle school students. 


Zhou Pengcheng, secretary of the Central Committee of the Chinese Communist Youth League, 
presided over the ceremony, Zhang Zhenxian and Dong Chuncai, vice-ministers of educa- 
tion, attended the occasion as well. 
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Zhou Beiyuan, acting president of the Chinese Scientific and Technical Association and 
vice chairman of the contest committee, addressed the meeting, Comparing this year's 
contest with last year's, he said the students had displayed a better grasp of basic 
mathematical knowledge this year, The majority could think in broad terms and were 
flexible in solving problems, he added, 


Zhou Beiyuan said such contests would promote the quality of mathematics instruction in 
middle schools, and allow promising students to be discovered, 


The 1979 National Middle School Students! Mathematics Contest was jointly sponsored by 
the Ministry of Education, the Chinese Scientific and Technical Association and the 
Central Committee of the Chinese Communist Youth League, The contest took place in 
provinces, municipalities and autonomous regions throughout the country simultaneously 
on May 20, All 1,107 participants were winners selected from provincial, municipal 
and autonomous regional contests, They came from second year of junior middle schools 
to senior middle schools, 


Some noted scientists met the winners at Beijing University yesterday morning, Pro- 
fessor Shen Keqi, vice president of Beijing University, physicist Chu Shenglin, mathe- 
maticians Jiang Zehan, Duan Xuefu, Zhuang Qitai, Yang Le and Zhang Guanghou took part 
in the meeting, 


Yum Tong Siu, a professor from Stanford University in the United States, also had a 
discussion with some of the winners yesterday afternoon, 


CYL FIRST SECRETARY ADDRESSES YOUNG PIONEERS INSTRUCTORS 
0W281726 Beijing XINHUA Domestic Service in Chinese 1417 GMT 26 Jul 79 OW 


[Excerpt] The summer camp of China's Young Pioneers! instructors began on the after. 
noon of 25 July at the foot of the Baiyushan Hill at Lushunkou, a famous summer resort, 
The camp, the first ever since the founding of the PRC, was sponsored by the CYL Central 
Committee, A total of 289 outstanding Young Pioneers! instructors from 29 provinces, 
municipalities and autonomous regions, including those from 14 minority nationalities, 
attended the opening ceremony. 


The opening ceremony was presided over by Hu Dehua, secretary of the Secretariat of the 
CYL Central Committee and chairman of the Summer Camp Committee, Speaking to these 
instructors, Han Ying, first secretary of the CYL Central Committee, extended congratu.- 
lations and expressed the belief that thecamp would provide them with political educa- 
tion and encouragement, with good professional training and improvement and with a good 
rest, He also made the following three points: 1) Instructors should wholeheartedly 
and unreservedly devote their efforts and wisdom to training the new generation for the 
sake of the four modernizations, 2) Instructors should have an enterprising spirit, 

be good at studying, think things over and dare to blaze new trails, They should be 
determined to become expert in Young Pioneers! tasks, Han Ying proposed that instructors 
launch an emulation campaign among themselves, persist in it for several years and push 
the Young Pioneers! task to a new level, 3) Instructors should be democratic and pay 
attention to fully developing children's enthusiasm, initiative and creativity, 
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Shen Gongling, a pace setter in the new Long March and outstanding instructor from 
Shanghai, spoke on behalf of all the fellow instructors, She pledged to live up to the 
expectations of the party and the people and to the trust of China's 2 million instruc.- 
tors and 210 million Young Pioneers, 


WEI GUOQING CALLS FOR STRENGTHENING PLA POLITICAL WORK 
0W271300 Beijing XINHUA Domestic Service in Chinese 1333 GMT 26 Jul 79 OW 


[Text] Beijing, 26 July--According to today's JIEFANGJUN BAO, Wei Guoging, director 
of the PLA General Political Department, has said that the whole army, particularly 
leading cadres at various levels and leading bodies, must strengthen study of the basic 
theories of Marxism-Leninism-Mao Zedong Thought, conscientiously implement the line, 
principles and policies set forth at the 3d plenary session of the llth party Central 
Committee and further eliminate the pernicious influence of the ultraleftist line of 
Lin Biao and the "gang of four," 


Comrade Wei Guoqing made this remark on the evening of 24 July to all the comrades who 
were attending the All-Army Conference of Directors of Mass Work Departments, the Forum 
on Liaison and Propaganda Work, the meeting of presidents of the military courts and the 
meeting of JIEFANGJUN BAO reporters, 


Comrade Wei Guoqing said; Since the convocation of the 3d plenary session of the llth 
party Central Committee, all PLA units have done a great deal of work in implementing 

the guidelines of the party Central Committee's plenary session as well as the guidelines 
of the three important meetings of the party Central Committee's Military Commision, 

We have made great progress in our army work and the situation is excellent, However, 
while affirming our achievements, we must find and attach importance to the problems 
existing in our work and make earnest efforts to solve them, 


Comrade Wei Guoqing said: The whole army, particularly leading cadres at various 
levels and leading bodies, must strengthen study of the basic theories of Marxism. 
LeninismeMao Zedong Thought; conscientiously study well the line, principles and 
policies laid down at the 3d plenary session of the llth party Central Committee; 
Study well several important documents of the second session of the Fifth National 
People's Congress and the laws promulgated at the session; and continue to study well 
the lesson of practice being the sole criterion for testing truth, Through our study, 
we must further eliminate the pernicious influence of the ultraleftist line of Lin Biao 
and the "gang of four," heighten our political consciousness, raise our level of come 
prehension in ideological the.vries, improve our ability in work, increase our combat 
effectiveness and do a good job in readjusting, reconstructing, consolidating and 
improving our army, 


Comrade Wei Guoqing also stressed that we must conscientiously sum up the political 
work experiences gained in the self -defensive counterattack against the Vietnamese 
aggressors and further carry forward our army's fine tradition, He pointed out that 

to further strengthen modernization we must further strengthen political work and carry 
still further forward our army's fine tradition, 


PLA POLITICAL ACADEMY COMMANDANT CONCERNED ABOUT MASSES ; 
OW261842 Beijing XINHUA Domestic Service in Chinese 0202 GMT 26 Jul 79 OW 


[Excerpts] Beijing, 26 July--Lin Hao [2651 3185], commandant of the PLA Political 
Academy, has personally received visits of the masses and handled their letters, 
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Comrade Lin Hao was persecuted by Lin Biao and the "gang of four" for years, Appointed 
as the Political Academy's commandant last year, he has been indignant with Lin Biao and 
the "gang of four" for frenziedly sabotaging our party's fine traditions and styles, 
thereby preventing the higher authorites from hearing the masses! views and solving 
their practical problems, He keenly regrets the bureaucratic style of some leading 
comrades who are not concerned about the masses! well-being, During the first meeting 
with the entire academy after assuming office, he declared: From now on, I will receive 
visits on Saturday afternoon, Anyone with a problem can come to me, I will do my best 
to read all letters addressed to me rather than bother the secretary, I will also 
frequent the lower units to talk with some comrades in order to understand and solve 
problems, 


Comrade Lin Hao has tried to answer all questions raised during the masses! visits and 
in their letters, He will consult with the academy party committee and departments 
concerned and press on with the solution of reasonable and solvable questions, He will 
take the trouble to explain the situation of problems that cannot be solved right away, 


In receiving the masses and handling their letters, Comrade Lin Hao has been particularly 
concerned about the masses! well-being, He believes it is our party's important work 

to show concern for the masses, A leading cadre should never be indifferent to the 
masses! well-being, The masses have said that Comrade Lin Hao is doubtless their good 
leader and that it would be perfect if all leading cadres could form close ties with 

the masses as he does, 


PLA GENERAL STAFF DEPARTMENT HOLDS LECTURES ON MODERN WARFARE 
OW281440 Beijing XINHUA Domestic Service in Chinese 1135 GMT 28 Jul 79 OW 


[Text] Beijing, 28 July--The General Staff Department of the Chinese PLA has held 
"Lecture Classes on Modern Science and Technology and Knowledge of Modern Warfare" and 
organized senior and middle level cadres and staff members of various general depart - 
ments, service arms, the National Defense Scientific and Technological Commission, 

the National Defense Industry Office, various military and political schools and acade- 
mies and the general office of the Military Commission of the party Central Committee 
to conscientiously study modern military science to promote national defense moderniza- 
tion, 


The lecture class started after the various general departments jointly issued the 
"Notice on Conducting Education of Science and Culture Throughout the Units." During 
the past 6 months and more, experts within and outside the army have been invited to 
give lectures on nuclear weapons, strategic and tactical guided missiles, infrared 
rays, glimmer [wei guang 1792 0342], lasers and other modern science and technology 
subjects as well as the application and development of a military engineering system 
[jum shi xi tong gong cheng 6511 0057 4762 4827 1562 4453] 


The senior and middle level cadres and staff members of various organizations attending 

the lecture classes consider the study of modern science and technology and knowledge of 
modern warfare as a concrete action in speeding up the modernization of our army, They 

attended classes on time, listened to lectures attentively and grasped opportunities to 

improve themselves through self-study, They said: 0 the march toward modernization 

in national defense, the leading organs and cadres should set good examples for others, 
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PRC 1ST FLIGHT DIVISION STEPS UP TRAINING 
OwW282016 Beijing XINHUA Domestic Service in Chinese 0713 GMT 27 Jul 79 OW 


[Text] Beijing, 27 July--Cadres and fighters of the lst Flight Division [hang kong bing 
yi shi 5300 4500 0365 0001 1597] of the PLA Air Force praise the division's party 
committee thus: "The members of the leading group of our division are all men of action. 
They do not indulge in empty political talk and get lost in documentation. They do not 
do their work by holding meetings and handing o.. instructions but by staying with the 
basic-level units to lead us by deeds in implementing the resolutions of the 3d plenary 
session of the llth Central Committee." 


During the first 6 months of this year, the 10 leading cadres of the division's party 
committee each remained at the basic-level units for an average of 114 days, and the 
average flying time of the division's leading flying cadres was more than the average 
flying time of the pilots of the entire division. Inspired by the leading cadres! leader- 
ship by deeds, the division made gratifying achievements in education and training. 


Returning from the 3d plenary session of the llth Central Committee toward the end of 
last year, Division Commander Zhang Huailian [1728 2037 6647] said to himself: The 
orientation of the whole party's work and tasks has all been clearly set forth, and we 
just have to do our work in a down-to-earth manner. Although New Year's Day was at hand, 
he did not return home for the holiday but went to a certain regiment and air stations 
far away from the division headquarters to report on the resolutions of the third session. 
On 2 January he led pilots to start new flight training. The flying time duri’.g that 
half month was more than that in one whole month in the past. In April Zhang Huailian 
underwent training at a higher level, returned to the division on 28 April, rushed to a 
certain airfield oi the division on 30 April and, together with Chen Yiliang [7115 5030 
5328], director of the Political Department, went to basic-level units on May Day to 
visit basic-level cadres, fighters and dependents who had come to these units for visits. 
The two familiarized themselves with the difficulties experienced by their subordinates 
and helped solve them on the spot. To improve the division's combat effectiveness, 

Zhang Huailian personally acted as instructor, piloted the lead aircraft to examine all 
cadres! flying skills and gave them specific instructions and tips. 


Chen Rongguang [7115 2837 0342], secretary of the party committee and commissar of 

the division, repeatedly stressed to cadres that modernization of the national defense 
required them not to talk empty talk but to do real work meticulously and effectively 
until achieving the desired results. On behalf of the party committee he asked the 

whole division to unfold a movement to render meritorious service in safety while the 
focus of work was being shifted, and immediately afterwards he began drafting regulations 
about the awarding of meritorious service citations, paying great attention to accomplish- 
ing this task. In order to successfully carry out ideological education in shifting the 
focus of work, he personally revised the political education plan, sent people to various 
units to make investigations in nearby enterprises [as received], answered questions raised 
by cadres and fighters and made political education well targeted and more effective. 
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In its efforts to modernize the unit, the party committee laid emphasis on making the 
leadership work more scientifically and thoroughly. Partly in charge of training, 
Deputy Division Commander He Yuben [6320 3022 2609] not only flew more hours during the 
first 6 months, but while flying he constantly conducted investigations and research, 
collected the wisdom of cadres at all levels, as well as of pilots, and adopted five 
measures to quicken, intensify and improve the training, greatly contributing to better- 
ing the education and training throughout the division. The flying training plan of 
the headquarters changed very often in the past, which posed a problem. lM the first 
half year, Deputy Division Commander and concurrently Chief of Staff Li Chunheng 

[2621 2504 1854] on the one hand put the staff to training and on the other sent cadres 
to make thorough investigations in all units, made a new plan in view of the new 
situation and enabled all units to smoothly carry out flying training according to the 
plan. 


The good work style of the division party committee has brought about a new outlook 

in the unit's modernization efforts. In the first half year, although the subordinate 
units were widely scattered and their work assignment much heavier than before, all 

the division's regiments and independent groups completed the training plan 1 month 
ahead of time, with the training quality in air target firing, air assault, meter and 
instrument, night flying and many other courses surpassing all previous records. Not 
long ago the higher organ made an examination of the training effectiveness in a certain 
regiment and the overall evaluation was a better than ever mark. 


PLA AIR FORCE UNITS CONSERVE LARGE AMOUNT OF FUEL 
OW282044 Beijing XINHUA Domestic Service in Chinese 0747 GMT 27 Jul 79 OW 


[Excerpts] Beijing, 27 July--The various units of the PLA Air Force have made a remark- 
able achievement in conserving petroleum, oil and lubricants (pol). From January to 
June, they conserved 21,000 tons of various types of aviation gasoline and 6,200 tons of 
lubricant for ground equipment. 


To carry out the oil conservation task, various air force units generally launched 
technical innovation activities, constantly improved fuel conservation facilities, adopted 
advanced fuel supply methods and management and eliminated all possible wastes, such as 
leaks, spilling and overfilling. 


NOVEL BANNED BY GANG OF FOUR NOW PUBLISHED 
0W251259 Beijing XINHUA Domestic Service in Chinese 1311 GMT 23 Jul 79 OW 


[Text] Beijing, July 23--XINHUA reporter Yang Jianye reports that the handwritten version 
of the novel "Second Handshake," labeled a bad book and banned by the "gang of four's" 
reactionary literary prostitute Yao Yenyuan, was recently formally published by the China 
Youth Publishing House, 


The reporter has learned from parties concerned: Before the novel "Second Handshake" 

came off the press formally published, a number of provincial and municipal broadcasting 
stations had, at listener request, continuously broadcast the handwritten version of the 
novel that had circulated among the masses. Some places had adapted the handwritten version 
for the stage as modern drama, opera, radio play, television play and as local operas. 

In the past year or so, the China Youth Publishing House and the ZHONGGUO QINGNIAN BAO 
(CHINESE YOUTH GAZETTE] have received thousands of readers! letters, demanding its 
rehabilitation and early publication. 
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The reporter paid a visit to the author of "Second Handshake," Zhang Yang, an educated 
youth who had settled in the countryside, in a sickroom at the Beijing Tuberculosis 
Hospital. He said: "The original title of the novel was not 'Second Handshake!--it was 
called 'Return.' I finished the first draft in 1970. It was only 60,000 to 70,000 
words long then. In the course of copying and circulating, enthusiastic readers changed 
its title to 'Second Handshake,!' and later on it became widely circulated under that 
title. After I had revised and completed the manuscript, I adopted the title for 

formal publication in deference to readers' opinions." 


"Second Handshake" is 250,000 words in length. It is a novel describing the work, 
lives and loves of Chinese scientists of the older generation. Through the experiences 
of the novel's leading characters, Su Guanlan, Ding Jieqiong and Ye Yuhan, the author 
mirrors the two different fates experienced by pavriotic scientists, difficulties 

and frustrations in the old society and the realization of their aspirations and the 
opportunity to make full use of their talents after liberation. The book warmly extols 
the Chinese Communist Party and the socialist system and portrays the towering image 

of Comrade Zhou Enlai. 


Author Zhang Yang is 355 years old now. He hails from Changsha, Hunan. He settled down 
at the Zhongyue commune in Liuyang County, Hunan, in 1965. He began to write the 
novel in 1963, when he was attending senior middle school at the Changsha No 7 Middle 
School. After he went to the countryside, he rewrote the novel six times during after- 
work hours. When the novel was circulated in handwritten copies, the reactionary 
literary prostitute Yao Wenyuan ordered its author tracked down and arrested. Zhang 
Yang was arrested and imprisoned on 7 (?January) 1975 on a charge of “using the novel 
to carry out antiparty activities." A nationwide drive was launched to search out and 
destroy the novel's handwritten copies. A number of people who copies and passed the 
book around were also persecuted. On 18 January 1979, justice prevailed, th: false 
charge was redressed, and Zhang Yang was released from prison. 


During the 4 years of imprisonment, Zhang Yang all along maintained that his work was 
not antiparty and that he was innocent. Under difficult conditions in prison, he kept 
at his creative work, After his release from prison, although seriously ill, Zhang Yang 
made some serious changes to the widely circulated handwritten version, and the story's 
Olot was developed and expanded. 


At the end of the interview, Zhang Yang said with agitation: "During those difficult 
years tens of thousands of people who upheld justice copied and circulated the book at 
their own risk, spoke out and promoted this immature work, Without them, it could not 
have been possible for the book to be published today." He said that he planned to 
continue to write about scientists. 


BRIEFS 


FARMLAND CONSTRUCTION METHOD--In farmland capital construction, the method of using water 
to remove and deliver soil has been widely used in China's rural areas. In Shanxi and 
Shaanxi there are now over 8,000 dams whose water may be used for the purpose of farmland 
construction. Similar dams have been built in Guangdong and other provinces. This 
method of using water to remove and deliver soil has been applied in building man-made 
plains and terraced fields. Im Shanxi Province alone, 150,000 mu of high and stable 
yield farms have been built in this way. The Ministry of Water Conservancy recently held 
on-the-spot meetings in Taiyuan and Iwliang areas to exchange experiences in applying 
this method. [Beijing Domestic Service in Mandarin 1000 GMI 7 Jul 79 Ow] 
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FUJIAN ISSUES CIRCULAR ON STUDYING NPC GUIDELINES, POLICIES 
HK260201 Fuzhou Fujian Provincial Service in Mandarin 0300 GMT 25 Jul 79 HK 


[Summary] The Pujian provincial party committee recently issued a circular calling for 
conscientiously studying the important documents of the second session of the ?ifth 

NPC. The circular notes that these documents are of great sigificance in implementing 
the spirit of the 3d plenary session of the llth party Central Committee, consolidating 
and developing the vigorous and vivid political situatim of stability and wiity, 
realizing the great triumphant shift of the whole country’s work focus, correctly 
carrying out the guideline of readjustment, restructuring, rectification and improvement, 
fighting well in the first battle and accelerating the pace of the four modermnizatims, 


The circular stresses: "In studying Premier Hua Guofeng*s government work report, we 
must lay our emphasis on the following four issues: 


"First, it is necessary to correctly recognize the excellent situation in the past 2 years 
since the smashing of the gang of four and particularly since the 3d plenary session of 

the llth party Central Committee, to recognize the correctmess of the guidelines, policies 
and momentous measures put forward by the party Central Committee since the 3d plenary 
session of the llth party Central Committee in light ofthenew historical conditims, 

to clarify all kinds of nebulous ideas and to inspire confidence in the four modemizatimes, 


"Second, we must recognize our country’s current economic conditions, its characteristics 
of class struggle and its principal contradictions." 


"Third, it is necessary to correctly comprehend the contents and positive significance 
of the guideline of readjusting, restructuring, rectifying and improving the natioal 
economy, comprehend the 5 requirements and 10 work tasks for carrying out this guideline 
and be versed in fully using all existing favorable conditions in order to speed up the 
development of our province's national economy. 


"Fourth, we must continue to advertize the importance, essentiality and urgency of carrying 
forward the socialist democracy and strengthening the socialist legal system. 


"Wemust also consciously safeguard the wnified leadership of the party and the people’s 
government, safeguard the laws which protect the people’s free will, safeguard the people's 
order in work, production and society, and understand that everyone must abide by the 

fact that all citizens are equal before the law." 


The circular calls on party committees at all levels to integrate their practice with the 
basic principles of Marxism, ",eninism-Mao Zedong Thought, to further liquidate the noxious 
influence of the ultraleftist line of Lin Biao and the gang of four, to elevate their 
level of wnderstanding, to further merge the thinking of the cadres and people of the whole 
province wnder the spirit of the 3d plenar~ session of the llth party Central Committee 
and the 2d session of the 5th NPC, and also to place their main efforts on socialist 
modernization, 


Furthermore, the circular urges leading cadres to strengthen their study and leadership, 
to further mobilize the cadres and people of the whole province and to strive with one 
heart and one mind to realize Chinese-style modemization, win the victory of the first 
battle and fulfill and overfulfill the national ecmomic plan for 1979. 
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JIANGSU FIRST SECRETARY ATTENDS PRODUCTION MEETING 
ow290448 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 27 Jul 79 OW 


[Excerpts] The Jiangsu provincial CCP and revolutionary committees recently held a 
field meeting in Yacheng Prefecture to discuss overfulfillment of production of autumn- 
ripening crops in the province and to promote the current (?three winters, one summer) 
movement concerning production of autumn-ripening crops, 


The meeting called on cadres and masses in rural areas to work hard for 100 days in order 
to overfulfill production of autumn-ripening crops and to achieve the (?fifth 5-year 
plan's) grain production target 1 year in advance while at the same time striving to 
achieve a new break-through in the production of cotton and other crops. 


Comrades Xu Jiatun [first secretary of provincial CCP committee] and Zhou Ze spoke at the 
meeting. Comrade Chen Ketian reported to the meeting the guidelines of the national 
conference on farmland capital construction, The participants conscientiously analyzed 
the importance, possibility and difficulties of fulfilling and overfulfilling this year's 
plan for increasing agricultural production and discussed measures to combat natural dis- 
asters and reap a bumper harvest. The participants said that it was necessary to learn 
from Dazhai and catch up with Hunan and to deepen the current movement. 


The meeting called on all areas to effectively strengthen ideological-political work. 
First they should concentrate their efforts on solving ideological problems. While 
implementing the guidelines of the 3d plenary session of the llth CCP Central Committee 
and the 2d session of the 5th NPC, all areas should further inform cadres and masses of 
the importance of accelerating agricultural development and of the central leading com- 
rades! concern and instructions for promoting Jiangsu's agriculture, and encourage the 
cadres and the masses to maintain and carry forward the spirit of arduous struggle and to 
strive to reap a bumper harvest of autumn-ripening crops. 


PENG CHONG ADDRESSES SHANGHAI REVOLUTIONARY COMMITTEE MEETING 
ow281452 Shanghai City Service in Mandarin 0000 GMT 27 Jul 79 OW 


{Text] The Shanghai Municipal Revolutionary Committee called a meeting on the morning 
of 25 July to convey the guidelines of the second session of the Fifth NPC and arranged 
to implement them, 


Present were leading comrades of the municipal CCP committee, members of the municipal 
revolutionary committee, CPPCC members and alternate members in Shanghai, NPC deputies 
and CPPCC National Committee members in Shanghai, Standing Committee members of the 
Shanghai Municipal CPPCC Committee, responsible persons of various municipal departments, 
committees, offices, and workers, youth and women's organizations, responsible persons 

of the municipal public security organs, procuratorates and courts, responsible persons 
of various municipal districts, counties and bureaus, as well as responsible persons of 
the PLA ground, naval and air forces stationed in Shanghai, totaling more than 900 people. 


Comrade Yan Youmin, NPC dejuty and vice chairman of the municipal revolutionary committee, 
relayed in detail the proceedings, agenda and major topics of the NPC session. He 
pointed out that we must organize the vast numbers of cadres and masses to earnestly 
Study various documents of the NPC session and organize a municipal drive to study, 
publicize and implement its guidelines. 
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He demanded that through anindepth study drive, we should make the vast mmbers of cadres 

amd masses understand our long range goals and present central tasks. We should tell then 
why it is necessary to shift the emphasis of our work and make them recognize the current 
main contradictions. We should explain to them the need to carry out the 3-year economic 
readjustment < i the significance oi the policy of readjustment, restructuring, consolidation 
and improvement and make them realize the substance and essence of democracy and our 

legal system. We called far efforts to make our comrades in all occupations understand 

the role of their respective trades and units in the first battle to accomplish the four 
modernizations, their state tasks and their specific duties and to mobilize all their 
initiative to conscientiously carry out the guidelines of the HPC session, 


Comrade Peng Chong, NPC deputy and chairman of the Shanghai Minicipal Revolutionary 
Committee, discussed his four points in commection with the tasks of the second half 


of 1979s 


l. We must acquire an indepth grasp of the main spirit of the second session of the 
Fifth NPC, achieve a germmine unity of thinking and action of the vast mmbers of cadres and 
masses in the municipality in the spirit of the principle and policies set forth at the 

3d plenary session of the llth CCP Central Committee and 2d session of the 5th NPC, unite 
and look forward and concentrate on the four modernizations, 


Comrade Peng Chong pointed out: The 2d session of the 5th NPC actually conmtimed and 
developed the spirit of the 5d plenary session of the 1lth CCP Central Committee. The 
greatest contribution of the latter was that it fully endorsed the significance of the 
discussion on the criteria. of truth, established the policy of emancipating the mind, 
starting up the machine, seeking truth fom facts, uniting and looking forward, solved 

the problems concerning the ideological iine and enabled us to proceed from the 

scientific basis of Marxism- Leninism-Mao Zedong Thought. With a solution of the 
ideological line, it is easy to firmly implement the political line. Conversely, without 

a solution of the ideological line, we shall vacillate when implementing the political line. 
Therefore, the ideological line is a matter of fund.mental construction, 


He said: The majority of our comrades approve and support the principle of the 35d plenary 
session of the llth CCP Central Committee. However, there are also people who doubt or 
object to it. ‘Those who object are actually contimously upholding the ideological systez 
of Lin Biao and the "gang of four". Favoring the "two whatevers” point of view [zan cheng 
liang ge fan shi di guan dian--6363 2052 0357 0020 0416 2508 4104 6034 7820], and vigorously 
opposing the correct principle of the 3d plenary session of the 11th CCP Central Committee 
in the name of "safeguarding Chairman Mao's bammer." ‘Thus, we must on no account under- 
estimate the remnant force of Lin Biao and the "gang of four" and the pernicious influence 
of their ultraleft line in Shanghai. 


Therefore, we need to further publicize the principle of the 54 plenary session .f the 11th 
CCP Central Committee, contirmme the discussion that practice is the sole criterion far 
testing truth and deepen the criticism of the ultraleft line of Lin Biao and the "gang of 
four" in the course of relaying and implemer’ — e guidelines of the 2d session of the 
5th HPC, We should oppose the erroneous lef’ A ogical trend as well as the erroneous 
right ideological trend, unite and educate the overwhelming majority of people and achieve 
unity in thinking and action in the spirit of the 35d plenary session of the llth CCP 
Central Committee. 
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2. We must earnestly shift the emphasis of our work, concentrate on improving the 
national economy, successfully complete every concrete plar of the 35-year economic 
readjustment and fulfill or overfulfill the various tasks of the 1979 state plan. 


Comrade Peng Chong emphatically pointed out: The central topic of the second session 

of the Fifth NPC was clearly to concentrate on carrying out the four modernizations. 

This is the fundamental task of the whole party, the whole army and the people throughout 
the country, and it is in their fundamental interest. We must proceed fram this 
fundamental task in everything we do. All our work must center on it, be subordinated 

to it and serve its need. We must truly direct our attention and initiatives to the 

four modernizations to the extent that everyone of us thinks about it, devotes himself 

to it and does everything for it. 


Comrade Peng Chong reviewed the excellent situation and achievement of all fronts in 
Shanghai during the first half of 1979 and proposed that high output, fine quality, an 
increase in the variety of products and lower consumption should contimue to be the central 
theme of the campaign to increase production and practice economy in the second half of 
1979. He called for efforts to actively popularize the 10-point experience gained from 
the practice of the first-half year, increase production by practicing economy, achieve a 
higher growth rate by increasing production and advance in the campaign to increase production 
and practice economy. Increasing production and practicing economy is not the job of 
production departments alone. All goverrment organizations, all units and all trades and 
professions should also promote the spirit of "save a penny" and conserve every watt of 
electricity, every jin of coal and every jin of fuel to help production and construction. 


Proceeding from the situation as a whole, we should win the following four tough battles: 
Reduce energy consumption, improve product quality, strengthen industrial and business 
management and insure production safety. 


Comrade Peng Chong asked all enterprises, institutions, campanies, districts, counties, 
bureaus, departments, committees and offices to draw up in the third quarter of this 
year a feasible plan for the 3-year economic readjustment in accordance with the policy 
of readjustment, restructuring, consolidation and improvement and the 10 tasks set forth 
in the report on the work of the govermment. This plan should be draw up after serious 
investigation and study and careful consideration, 


3. It is necessary to conscientiously impicment the various policies of the party, pay 
full attention to people's well-being, bring into full play all positive factors, and 
consolidate and develop the political situation of stability and unity. 


Comrade Peng Chong pointed out: After the smashing of the gang of four, the political 
situation of stability and unity has been brought about in the country. Since we heve 
paid a high price for it, all of us must cherish, consolidate and develop this political 
situation, In order to achieve stability and unity, we mst implement the party's 
policies. At present we must pay particular attention to developing enterprises of 
collective ownership, open up broad avermes in the economic sphere, overcome all 
difficulties and try to fulfill this year's plans in a unified way. 


Comrade Peng Chong also pointed out: We must also firmly strengthen socialist democracy 
and the legal system. Without democracy of a high degree in the political sphere, it is 
impossible to realize the four modernizations,. 
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Without the socialist legal system, it is impossible to effectively struggle against all 
unhealthy trends. We must educate cadres and the masses to correctly understand and 
handle the relations between democracy and the legal system, between democracy and 
dictatorship, between democracy and centralism and between freedom and discipline. During 
the second half of this year, we must arouse and rely on the masses to further improve 
traffic, make the city tidy, clean public establishments and pay attention to social 
values, 


4, It is necessary to improve the work style of the leadership, maintain close ties with 
the masses, conscientiously conduct investigations and study the new situation and 
solve new problems, 


Comrade Peng Chong called upon all leading organs and cadres to persistently bring into 
full play the party's work style of integrating theory with practice, maintaining close 
ties with the masses and practicing criticism and self-criticism; to take the lead in 
studying Marxism-Len..nism-Mao Zedong Thought; to overcome idealism and metaphysics; and 
to foster the materialist world outlook, He called on them to persistently seek truth 
from facts and do things according to objective laws. He urged them to be good at 
listening to the opinion of the masses, share weal and woe with the masses, serve the 
masses, become their servants and work hard, He also urged them to take the lead in 
strengthening the party spirit and overcoming factionalism, to strengthen unity, to 
overcome bureaucracy, to combat anarchism, to set good examples in observing the party 
discipline and state laws, and to correct unhealthy trends. He called on them to 
courageously take up responsibilities, vie with each other in taking on heavy burdens 
and strive to make contributions to the four modernizations. 


He said: It is necessary to commend good party members and good cadres, criticize all 
erroneous views and unhealthy trends and improve the party style. 


After the meeting, the verious department throughout the city will simultaneously 
popularize, study and discuss the guidelines laid down by the second session of the 
Fifth National People's Congress so as to make sure that the broad masses of cadres 
and people in the city will fully understand the guidelines laid down by the party's 
third plenary session and the second session of the Fifth National People's Congress. 


ZHEJIANG'S DONGYANG COUNTY EMPHASIZES AGRICULTURAL DOCUMENTS 
0W260947 Beijing XINHUA Domestic Service in Chinese 0107 GMT 25 Jul 79 OW 
[By XINHUA reporter Guo Shuochuan] 


{Excerpts] Hargzhou, 25 July--By discussing the criterion for truth and summarizing 
experie: es and lessonslearned in agricultural production, the Dongyang County CCP 
Committee of Zhejiang Province has clarified right and wrong in ideology and policy 
and resolutely implemented the guidelines of the 3d plenary session of the llth CCP 
Central Comnittee, 


The Dongyang County CCP Committee has attached importance to the articles published in 
newspapers last year discussing the question of the criterion for truth, In the past 

6 months or so, members of the county CCP committee have studied Comrade Mao Zedong's 
"On Practice," "Where Do Correct Ideas Come From?" and have begun to discuss them in the 
light of certain questions in contention in the county now and in the past. 
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They have also used practice as a criterion to determine right and wrong, achieving 
relatively good results in this endeavor, Not long ago, an ideological trend appeared 
in society at large attacking the two documents on agriculture approved at the third 
plenary session, saying that the so-called fixed quota management system, "to each 
according to his work," and giving limited freedom to commune members were things 
subjected to criticism in the past, that now the are being restored and that this amounts 
to going toward "right," "deviation" and "retrogression," Can "things subjected to 
criticism in the past" be considered criteria of going toward "right," "deviation" and 
"retrogression?" In the course of discussion, the participants held that while it is 
subjective cognition for people to "criticize" the things they see, such cognition may 
pessibly be right or also wrong. Therefore, it cannot be used as an objective criterion 
for truth. The objective criterion can only be social practice, Only social practice 
can test whether or not these documents on agriculture are correct, 


consequently, the participants reviewed the prevailing situation in Dongyang County's 
countryside since the third plenary session, Since last spring, Dongyang County has 
conscientiously implemented the two central documents on agricultural development and 

put into effect the party's rural policies. As a result, a gratifying situation, unknown 
for years, has emerged in the countryside: The system of ownership is stablized; the 
system of responsibility in production in al. forms is strengthened; the principle of 

"to each according to his work" and more pay for more work is being implemented; the 
production teams! right to make their own decisions are respected; and the c:.mune members 
are encouraged to develop sideline production. By the end of April this year, in spite 

of hailstorms and high winds--grade 10 in intensify--that hit 16 communes and 176 brigades 
in the county, the total spring grain output still topped last year by 10 percent, and 
last year was a year of bumper harvests, The number of fresh eggs procured between January 
and May tripled over the same period last year; the number of hogs in stock increased 
110,000 head; the number of rabbits being raised for their fur increased from 80,000 

at the end of last year to 200,000. Commodity prices at the village trade fair have 
dropped noticeably, while incomes of commune members registered marked increases. 


With the facts cited, the participants have achieved a better understanding of the 
correctness of the two documents on agriculture apporved at the third plenary session 
and are more determined than ever to implement them consistently. 


Since April this year, the Standing Committee of the county CCP committee has cz led 
over 1,700 large and small report meetings at the grassroots level to publicize “he 
two central documents on agriculture in order to eliminate the pernicious influence of 
the ultraleftist line of Lin Biao and the "gang of four." 


BRIEFS 


JIANGXI INDUSTRY CIRCULAR--The political department of industry and cammnications of the 
Jiangxi Provincial CCP Committee and the office of learning from Daging in industry of 
the provincial CCP committee recent?y issued a circular which demanded that the industry 
and communication bureaus in the province and the industry and communication front 
throughout the province launch in July a yearly check up on learning from Daqing in 
industry. The circular also demanded that it is necessary to check on progress of the 
movement to increase production and practice economy, tapping of potential, clearing up 
of warehouses and economic auditing. The check up must be conducted with a unified plan 
and responsibility at different levels, It is also necessary to report to the masses 

on the achievements scored in the first half of this year in the movement to learn 

from Dagqing in industry. [Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 

12 Jul 79 HK) 
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RENMIN RIBAO, XINHUA REPORTERS ON BEIJING CONSTRUCTION SCENE 
0W261233 Beijing XINHUA Domestic Service in Chinese 0701 GMT 25 Jul 79 OW 


{Commentary by ‘ENMIN RIBAO and XINHUA reporters: "The Anarchy in Construction in the 
Capital Should Be Changed Quickly"] 


{Excerpts] Beijing, 25 July--Today, as the work emphasis of the whole county is being 
shifted to socialist modernization, how can we do a better job in urban construction in 
the capital? 


In the 30 years or so since liberation, very great achievements have been made in urban 
construction in the capital. New houses built have a floorspace about 3.5 times that of 
the buildings in old Beijing. Total industrial output value is now more than 170 times 
that of early postliberation days. Beijing has changed from a consumer city into a pro- 
duction city. Since the downfall of the "Gang of Four," under the solicitude of the 
party Central Committee and the leadership of the Beijing municipal party committee, the 
tempo of urban construction has quickened, But, due to many years of interference and 
Sabotage by the ultraleft line, plus the fact that we lack experience in modern urban 
construction, there are quite a number of serious problems in the capital's urban con- 
struction, Some comrades have summed up the situation in these words: sluggish, dis- 
organized, chaotic and wasteful. 


By sluggish we mean that the capital construction front is being stretched too far, and 
that construction work is dragging on for longer and longer periods. For a long time, 
our construction plan each year has been beyond the capability of our manpower, and our 
work capability has been greater than our ability to supply building materials. Each 
year the city starts thousands of capital construction projects, and everyone concerned 
competes to get what is needed, fearing that he may be left behind. According to last 
year's general survey, more than 4,300 construction projects were under way in Beijing, 
of which 196 required an investment of over 5 million yuan each. In addition to invest- 
ments already made, 6.5 billion yuan is still needed to complete all these projects. 


By disorganized we mean that every unit is going its own way and building its own con- 
struction project. The result is a serious disproportion between "bones" and "flesh." 
There are housing shortages and traffic jams; commercial, service, medical, cultural 
and other public facilities are seriously inadequate; water, power, gas and heat cannot 
meet demands. 


By chaotic we mean that some units fail to implement the municipal master plan, do not 
accept control by the planning departments, forcibly occupy land and erect buildings 
haphazardly, undermining the city's rational layout and harmony and beauty in archi- 
tectural style. 


These confusions have caused tremendous waste in manpower and material and financial 
resources, The anarchy in urban construction in the capital has already caused great 
waste and serious consequences. From now on, more and more high rise, large buildings 
and modern enterprises and scientific research installations will be erected, and capital 
construction investments will be in the millions and tens of millions of yuan, If the 
anarchy is not quickly corrected, the consequences will be even more serious, and a 
matter that calls for immediate, serious attention, 


What are the main causes of the anarchy, and how can they be solved? Some comrades who 
have been engaged in urban planning, construction and management for many years suggest: 
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First, it is necessary for Beijing to have an overall urban construction plan protected 
by law to serve as the basis for all construction and development projects and city 
management work, At present, concerned municipal departments are paying close attention 
to revising this kind of plan. Once an overall plan is formulated, it should become 

the authoriative document guiding urban construction in the capital, and in the course 
of its implementation, we must uphold its seriousness and continuity. At the same time, 
it is also necessary to formulate rules and regulations governing urban construction 

and management to insure the implementation of the overall plan. 


Second, it is necessary to have an authoritative organ to assume overall leadership 

over urban construction in the capital. Urban construction in Beijing involves leading 
party, government, army and mass organs at the central level, and there are many diffi- 
culties in Beijing Municipality's managing on its own. The Beijing Urban Planning 
Bureau, which is in charge of the work, is powerless to change and stop new projects 

not in accord with the overall plan, or illegal buildings. Without an authoritative con- 
struction planning and management review apparatus for the capital, the chaotic state 
ofurban construction can hardly be changed. 


Third, it is necessary to reform the present capital construction planning system step 
by step and bring about unification in construction. One main cause of anarchy in the 
capital's urban construction is that at present capital construction investments are 
made available to lower levels through various departments concerned, and construction 
projects are scattered. This system has many contradictions with the overall planning 
of Beijing's urban construction. Under the present capital construction investment 
system, the various units, because of limitations in funds, materials, land and other 
conditions, are likely to be concerned only with the partial and the immediate and 
ignore the whole and the far-reaching. At present, because construction is scattered, 
many units! construction projects are self-contained establishments, which are "large 
and all-embracing" or "small but all-embracing" with office buildings built around a 
compound, in which there are auditoriums, restaurants, clinics, guest houses and kinder- 
gartens. This method of construction is incompatible with what a modern city should be, 
runs contrary to socialization and causes great waste. 


Fourth, to basically change the anarchy in Beijing's urban construction, it is also neces- 
sary to strengthen research on modern urban construction and management. Modern urban 
construction and management is a science, 


To summarize, urban construction in the capital involves all departments and units in 
Beijing. Whether central organs, PLA units stationed in the capital, or municipal units, 
all must proceed from the overall consideration of doing a good job in the capital's 
modernization. They should not build in Beijing any project that does not have to be 
built there, and they must strictly follow the overall planning and management for 
projects that have been approved to be built in Beijing. So long as we strengthen cen- 
tralized and unified leadership, have an authoritative and feasible overall plan, plus 
concerted efforts from all concerned, the prospects are very good for building the 
capital into a modern city step by step. 


RENMIN RIBAO editor's note: The anarchy in urban construction is widespread in the 
capital city of Beijing and in other large and medium-sized cities. Many cities even 
now do not have a long-range master construction plan. Some cities have a plan but no 
authoritative organ to implement it. 
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All this has resulted in many serious problems in urban construction, directly affect- 
ing the people!s well-being and production and construction. This is a problem which 
has an extremely important bearing on accomplishing the four modernizations and calls 
for serious attention by the concerned departments. 


EXPANSION OF BEIJING INTERNATIONAL AIRPORT UNDERWAY 
HK260709 Beijing City Service in Mandarin 2300 GMT 21 Jul 79 HK 


[Summary] The expansion of Beijing International Airport is now underway. This is a 
key project which was personally scrutinized and approved by Premier Zhou. The work of 
building Beijing airport began in June 1955 and the airport came into use in 1957. Te 
runway, designed to take aircraft of 120 tons, was 2,500 meters long and 80 meters wide. 
The waiting rooms covered an area of 10,470 square meters. The control system, naviga- 
tion guidance system and lighting were all of 1950's standards, and came very far from 
meeting the needs of the development of China's civil aviation and tourism. The first 
stage of expanding this airport includes over 20 projects with a total area of 200,000 
square meters. The new west runway is 3,200 meters long and 50 meters wide and can take 
aircraft of 350 tons. The original runway will be lengthened to 3,800 meters and will 
be able to take aircraft of 500 tons. This will be the main runway of the airport. 

The new waiting rooms will cover a total area of 60,000 square meters and will be able 
to handle a peak total of 1,500 passengers an hour. Other projects which have already 
been or are about to be completed include a hotel, refueling station, telephone station, 
parking apron, automatic control and navigational guidance system, and aircraft hangars. 


The expansion of the airport began in October 1974. Units involved in the design work 
include Beijing Municipal Building Design Institute, the municipal administration design 
institute, the Logistics Department Design Center of the Civil Aviation General Admini- 
stration, the No 4 Design Institute of the Third Ministry of Machine Building, the No 8 
Design Institute of the First Ministry of Machine Building, the Design Institute of the 
Ministry of Posts and Telecommunications, and the No 10 Design Institute of the Fourth 
Ministry of Machine Building. 


MORE REPORTAGE ON NEI MONGGOL HERO-MODEL REPORT GROUP 
SK270404 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 25 Jul 79 SK 


[Excerpts] According to a station reporter, members of party and government organiza- 
tions, armymen and civilians of Nei Monggol region, totaling more than 5,000 persons, 
ceremoniously gathered together at the Nei Monggol Gymnasium on the morning of 25 July 
to warmly welcome the report group of heroes and models in the self-defense counter- 
attack on the Sino-Vietnamese border. 


At the gathering the report group made its first report in the region. More than 500,000 
persons throughout the region listened to the live broadcast of the report and received 
a vivid education in patriotism and revolutionary heroism. Attending the gathering were 
responsible comrades of party, government and army organizations of Nei Monggol region, 
including Ting Mao, Kong Fei, Liu Jingping, Yun Shiying, (Li Wen), Huang Hou, (Zhang 
Degui), Shen Xinfa, (Bu He) and (Jiang Yi). The secretary of the Nei Monggol regional 
party committee and vice chairman of the Nei Monggol Regional Revolutionary Committee, 
Yun Shiying presided over and introduced each member of the hero-model report group at 
the gathering. The second secretary of the Nei Monggol regional party committee and 
second political commissar of the Nei Monggol Military District, Ting Mao, delivered a 
welcome address at the gathering. 
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On behalf of the Nei Monggol party and revolutionary committees, the Nei Monggol mili- 
tary district and armymen and civilians of all nationalities throughout the region, he 
expressed a warm welcome and high respect to the hero-model report group. Comrade Ting 
Mao said: In the Sino-Vietnamese border-defensive counterattack, the heroes of our 
southern corps severely punished the "Cuba of the East," preserved the prestige of our 
country and army, safeguarded the dignity of our country, made contributions to the 
people of all nationalities of our motherland, won new honors for the people's army and 
scored achievements for the anti-hegemonist struggle of the people throughout the world. 


Comrade Ting Mao called on all fronts, trades and professions to carry out extensive 
activities to learn from heroic ideology and conduct heroic deeds. He urged all people 
to integrate such activities in the fulfillment of their particular jobs, discover 

where they have lagged behind by comparing themselves with heroes and set forth measures 
to do a better job in production, work, study and training for war preparedness. He 
said: It is necessary to live plainly and work hard like heroes, and to make continuous 
efforts to do a good job in developing the northern frontier and safeguarding the north 
gate of our motherland. It is imperative to set heroes as our examples, vigorously 
foster and publicize new socialist moralities and practices, unite as one and strive 
with one heart and one mind to accomplish and safeguard the grand cause of the four 
modernizations,. 


NEI MONGGOL MEETING CALLS FOR EFFORTS TO WREST BUMPER HARVESTS 
SK270210 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 25 Jul 79 SK 


[Excerpts] According to a station reporter and NEI MONGGOL RIBAO, the Nei Monggol 
regional party and revolutionary committees recently held a meeting on summer planting, 
harvesting and field management to call on the people of all nationalities of the region 
to go into emergency action and work hard for 100 days to wrest bumper harvests this 
year. 


The secretary of the Nei Monggol regional party committee and chairman of the Nei Monggol 
Regional Revolutionary Committee, Kong Fei, and the deputy secretary of the regional 
party committee and vice chairman of the regional revolutionary committee, (Li Wen), 
listened to reports at the meeting. The Standing Committee member of th regional party 
committee and vice chairman of the regional revolutionary committee, (Peng Mengyu), 
presided over the meeting. At the meeting, leading comrades of various leagues and muni- 
cipalities reported their current status in agricultural production and plans for summer 
Planting, harvesting and field management. Leading comrades of the Nei Monggol regional 
agricultural, grain and financial bureaus also spoke. 


The meeting held: Since the beginning of this year, party committees at all levels 

have conscientiously implemented the guidelines of the 3d plenary session of the llth 
party Central Committee, carried out a series of party policies, redressed cases of 
people who were unjustly, falsely and wrongly charged or sentenced, solved problems left 
over from history and implemented the two documents of the party Cental Committee on 
promoting the development of agriculture and related policies and stipulations of Nei 
Monggol region, thus greatly bringing into play the enthusiasm of the grassroots cadres 
and the broad masses of commune members and bringing about a new situation in production 
which was absent in recent years. This year has been marked with favorable weather 
conditions. Most areas of the region have had a timely rainfall and there were fewer 
natural disasters this past spring. All of these have provided favorable conditions for 
wresting bumper harvests this year. 


I. 30 Jul 79 R 5 PRC 
NORTH REGION 


TIANJIN RIBAO ON PRACTICE AS SOLE CRITERION FOR TESTING TRUTH 
HK250802 Tianjin City Service in Mandarin 0030 GMT 5 Jul 79 HK 


[Report on Tianjin RIBAO 5 July editorial: "Deeply Carry Out Discussions on the 
Criterion for Testing Truth"] 


[Excerpts] The commentary said: Conscientiously carrying out discussions on practice 
as the sole criterion for testing truth is of special significance to Tianjin Municipal- 
ity. Compared with many fraternal regions, the starting of the movement to expose and 
criticize the gang of four has been late in Tianjin due to some former responsible 
persons of the municipality who kept the 1id on and suppressed the masses. In particu- 
lar, the municipality has not timely deepened the exposure and criticism of the counter- 
revolutionary revisionist line promoted by Lin Biao and the gang of four and has not 
truly carried out discussions on practice as the sole criterion for testing truth. As 

a result, quite a f w comrades have not shaken off the spiritual shackles imposed by 

Lin Biao and the gang of four. Some of them are still accustomed to pondering problems 
in accordance with the frames set by Lin Biao and the gang of four. 


Some comrades hold: All things that have been approved and said by the revolutionary 
leader must not be changed. Whoever changes them is chopping down the banner. Some 
hold that things contained in the book or documents already issued are the bases. They 
are only capable of simply checking numbers, copying indiscriminately word for word 

the experiences of others and playing the roles of reception office and microphone. 
They do not use their brains, do not make investigations and studies and are incapable 
of integrating the central authorities! lines, guiding principles and policies with the 
actual situation of their area, department or unit. Some of them are blinded by their 
presumptuous self-conceit, have a very narrow view, feel complacent over occasional 
success and their peephole view, regard their work which has greatly lagged behind as 
compared with those of fraternal areas as good work, turn a deaf ear to the opinions 

of the masses and fraternal units and blindly follow the erroneous road. 


Some of them trim their sails, have no criterion for distinguishing between right and 
wrong and are swayed by whichever side has more power or influence. After a certain 
period, they will find themselves to be self-contradictory while recollecting the past 
and cannot justify themselves. Some of them love to talk and act big, make false reports, 
are boastful, regard goals of struggle as the achievements they scored, give high- 
pitched loose talks and practice demagoguery. Some of them do not practice szif- 
criticism, If things go wrong, they not only do not conscientiously sum p experiences 
but just lay the blame on leaders and the masses. They regard therseives as having no 
responsibility for things that have gone wrong. To bring about a r.dical change in the 
erroneous attitude and tendency of some comrades, it is necessary foi us to carry out 
reeducation in the fundamental tenets of materialism among the Tianjii pecrle and parti- 
cularly among comrades who are in charge of leadership work so as to enable them to 
clearly understand practice as the sole criterion for testing truth. 


After the 30 plenary session of the llth CCP Central Committee called on all party 
members to emancipate their minds, some people have not truly emancipated their minds. 
However, when an evil wind of negating the four basic principles emerged in society early 
this year, some people integrated the evil wind with the emancipation of minds and mis- 
takenly held that this is the outcome of the emancipation of minds. They therefore 
wanted to "put on the brakes" and come to a "halt." If we trace this view to its source, 
we can see that this is due to the fact that the pernicious influence of Lin Biao and 
the gang of four has not yet been eradicated. 
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However, we must see the following to points: 1) The democratic life inside the party 
has not been fully realized for a certain period. Some comrades are accustomed to 
handling affairs in accordance with instructions and articles and are not good at think- 
ing independently. 2) Due to the evil influence of the habits of small productive 
forces, bureaucracy and subjectivism, the field of vision of some comrades is narrow, 
Therefore, they fail to see vast vistas. Once new things appear before them, they make 
frivolous remarks about new things and make a fuss. At present, our range of attention 
must be shifted from the political and ideological fields to the economic field. 


To deeply carry out discussions on criterion for testing truth, we must first do well in 
mastering weapons. We must conscientiously study the relevant expositions made by Marx, 
Lenin and Chairman Mao, study the instructions of the party Central Committee and the 
important documents of the third plenary session and the important reports made at the 
second session of the Fifth NPC. 


BRIEFS 


NEI MONGGOL RAILWAY--The Hohhot Railway Bureau, Nei Monggol region, ranked first in the 
national railway social’ °t labor emulation drive in June. The bureau overfulfilled 16 
state assigned transportavion indices for June. Of them, 16 items topped previous 
records, By 30 June, the bureau fulfilled 50.2 and 49.4 percent of the annual freight 
and passenger transportation volume plans respectively and operated for 120 consecutive 
days without an accident. [Hohhot Nei Monggol Regional Service in Mardarin 1100 GMT 

5 Jul 79 SK] 


FRENCH PRESS IN NEI MONGGOL--A delegation of the French paper L‘AUMANITE ROUGE visited 
Nei Monggol Autonomous Region from 6 to 9 July. While in the region, the delegation 
was feted by Yun Shiying, secretary of the regional CCP committee. It attended an 
equestrZan performance and visited several places, including Nei Monggol University. 
{Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Jul 79 SK] 


TIANJIN SYMPOSIUM--On 5 July the Tianjin Municipal CYL Committee held a symposium at the 
youth palace for young people of all circles in Tianjin to learn from martyr Zhang 
Zhixin, Attending the symposium were Zhang Zhixin's brothers and sister, representatives, 
teachers and classmates of Zhang Zhixin from (Haihe) Middle School and Tianjin Arts 
College, Zhang Zhixin's alma mater, cadres of district CYL committees, municipal youth 
labor models, youth pace-setters and financial and trade vanguards, totaling more than 

50 persons. [Tianjin City Service in Mandarin 1330 GMT 5 Jul 79 SK] 


TIANJIN SWIM MEET--Tianjin Municipality held a swim meet at the Xihu Lake on 15 July. 
More than 4,000 men and women swimmers attended the event, which was sponsored by the 
municipal physical culture and sports commission, the Municipal trade union council, 

the municipal CYL committee, the municipal education bureau, the municipal engineering 
bureau and the municipal public security bureau. Among the leaders present on the 
occasion were Fan Rusheng and Liu Gang, both secretaries of the municipal CCP Committee, 
and (Wang Yifu), deputy secretary of the municipal CCP committee. [Tianjin City Service 
in Mandarin 1330 GMT 16 Jul 79 SK] 
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HEILONGJIANG'S YANG YICHEN ATTENDS LU QIEN MEMORIAL MEETING 
0W261806 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 25 Jul 79 OW 


[Excerpts] Comrade Lu Qien, member of the Heilongjiang Provincial CCP Committee, secre- 
tary of the Harbin Municipal CCP Committee and vice chairman of th: Harbin Municipal 
Revolutionary Committee, whose health was ruined under pressure of the ultraleft line 
of Lin Biao and the gang of four, became seriously ill and died on 18 July 1979 after 
failing to respoind to lengthy medical treatment. He was 68 years old. A memorial 
meeting for Comrade Lu Qien was held yesterday morning at the theater of the Workers! 
Cultural Palace in Harbin City. Wreaths were sent from Comrades Xu Xianggian, Gu Mu, 
Yao Yilin, Yang Yong, Xiao Hua, Yang Dezhi, Jiang Hua, Lin Hujia, Ren Zhongyi, (Li 
Kang), Gao Tie, (Liu Zhiying), Liu Baiyu, An Ziwen, Li Yanlu, (Zeng Zhi) and (Han 
Yunhao). Wreaths were sent by the Heilongjiang Provincial CCP Committee, the provincial 
revolutionary committee, the provincial military district, PLA units stationed in the 
province, the provincial CPPCC committee and various provincial and municipal depart- 
ments, offices, commissions and bureaus, provincial and municipal trade union councils, 
CYL committees and women's federations. 


Leading comrades of the provincial party and revolutionary committees, the Harbin muni- 
cipal party and revolutionary committees, and the provincial military district and PLA 
units, Yang Yichen, Li Lian, Chen Lei, Li Jianbai, (Wen Minsheng), (Zhao Dezun), Wang 
Yilun, Chen Jianfei, (Chen Liemin), Wang Jinzi, (Wang Luming), (Wang Zhao), (Wang 
Zhenyang), Zhang Shijun, Chen Yuanzhi, Chen Junsheng, Zhao Xingyuan, Hou Jie, [name 
indistinct], Wang Weizhi, Sun Ziyuan, Lu Guang, Yuan Jun, Xia Guangya, (She Jingcheng), 


(Wu Wenzao), (He Wen), (Shen Mingzhang), (Zhao Guoqiang), (Gao Heng), [name indistinct], 
(Yao Jievong), (Zhang Ping), and (Xu Fengfu), also sent wreaths. 


Present at the memorial meeting were leading comrades of Heilongjiang Province and 
Harbin Municipality, Yang Yichen, Li Jianbai, (Wen Minsheng), (Wang Zhao), Chen Yuanzhi, 
Chen Jyunsheng, Xie Yunging, (Zhao Guoqiang), (Yao Jierong), (Zhang Ping), (Xu Fengfu), 
(Qian Xingwen), (Sun Yulin), (Ma Sanyi), (Wang Zhijie), (Wang Long), Liang Yande, 

(Feng Yi), (Zhang Keping), (Guo Chengshang), (Dong Ju) and (Bian Jiaping), as well as 
responsible persons of provincial departments concerned and departments of Harbin muni- 
cipal party and revolutionary committees and other organizations and representatives of 
the masses, more than 1,600 people in all. The memorial meeting was presided over by 
(Wen Minsheng), secretary of the provincial party committee, first secretary of the 
Harbin Municipal CCP Committee and chairman of the municipal revolutionary committee. 
(Wang Zhao), Standing Committee member of the provincial party committee and second 
secretary of the Harbin municipal party committee, delivered the memorial speech. 


RENMIN RIBAO PUBLISHES LIAONING CIRCULAR ON CRITICIZING GANG 
HK192358 Beijing RENMIN RIBAO in Chinese 11 Jul 79 p 4 HK 


{XINHUA report: "Liaoning Provincial CCP Committee Mid-June Circular Calls on Party 
Organizations at All Levels To Put a Good End to the Movement To Expose and Criticize 
the 'Gang of Four! and Develop the Excellent Situation of Stability and Unity") 


[Text] The mid-June circular issued by the Liaoning Provincial CCP Committee called 
on party organizations at all levels in the province to put a good end to the movement 
to expose and criticize the "gang of four" and develop the excellent situation of 
stability and unity. 
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The circular said the struggle to expose and criticize the "gang of four" in Liaoning 
Province had won a decisive victory. The rapid recovery and development of the economy 
in the province contributed to the excellent siutatdon of stability and unity. However, 
we must see that Liaoning Province suffered deeply from the interference and sabotage of 
Lin Biao and the "gang of four," particularly the extremely serious consequences of the 
harm caused by them. The development of the movement in the province over the recent 

2 years has been rather uneven. As a result, some units have even fallen behind, includ- 
ing those which have done comparatively well in pushing the movement. Many problems 
left behind by the movement require efforts to wind up the campaign by solving the out- 
standing problems, Therefore, party committees at all levels must continue to strengthen 
leadership over this work. The circular stressed the following points: 


First, assist those units which have fallen behind in solving problems left over by the 
movement and those which have heavy backlogs of such problems. Some of them have not 
even started, while others have overreached themselves by going beyond the limits of the 
movement. These are primarily problems of the leading groups, which are responsible for 
solving them, one at a time, on the basis of conducting investigation and study. When 
necessary, work teams have to be dispatched to units where problems crop up. However, 
before this step is taken, the leading groups must be in good shape. They should 
promptly solve existing problems in line with the principle that a good beginning will 
lead to a good end. 


Second, the work of reaching verdicts on cases must be done well. It is necessary to 
verify materials concerning persons under investigation before the task of handling out- 
standing cases can be conducted well. All materials relevant to drawing conclusions on 
pending cases must be in order because only conclusive evidence is required in handling 
such cases. In passing verdicts on cases requiring interviews with the persons involved, 
their views should be accepted if they are reasonable. However, irrational requests 
should be rejected and persons who refuse to accept conclusive evidence should be dealt 
with according to established principles. 


In handling cases involving people who have made mistakes, the principle of distingush- 
ing appropriately between cases related to ideological matters and those of an organiza- 
tional nature should be upheld. Erroneous tendencies such as “adhering to the left 
rather than the right" and treating major issues as trifling ones must be opposed. In 
handling these cases, we must produce all the facts and conclusive evidence and be 
accurate in reaching verdicts on justifiable grounds. Cases involving missing persons 
and beating people to death that have not been investigated should be earnestly investi- 
gated by the localities and units concerned, 


Third, those people who have made mistakes or have been exposed to unfavorable influences, 
should be given ideological guidance until they recognize their errors, Party committees 
at all levels must attach importance to this work and conduct ideological and political 
work well to help errant cadres raise their understanding, summarize experiences and 
lessons and distinguish between issues of right and wrong in line. The cases of victims 
of the movement should be investigated and the results should be explained to them and 

to the masses in order to eliminate misunderstanding and strengthen unity among them, 


